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Davis County

COUNTY CLERK/AUDITOR
Steve S. Rawlings, CGFM

Junel4, 2011

To The Honorable Board of County Commissioners
and Citizens of the County:

This letter introduces th€omprehensive Annual FinanciBeport (CAFR) of Davis County (the County)
for the fiscal year endedDecember 31,2010 The County's CAFR is preparedy the County
Clerk/Auditor's Office.

Publication of this report provides important information of a financial andfinancial nature
Management of the County is responsible for the accuracy, completeness, and fairness of the presentation
and the inclusion of all pertinent disclosures.

We believe the information in thiSAFR is accurate in all material respects and presents faglfitancial

position and the results of operations of the County in accordance with accounting principles generally
accepted in the United States of America (GAAP). We also believe that all disclosures necessary to enable
the reader to gain a proper undargling of Davis County's financial affairs have been included.

In compliance with state laws, an annual financial audit of the County is completed each year by
independent certified public accountants. The firm of Crane, Christensen & Ambrose P.Gsukdsan
ungqgualified (ficleand) opinion for the Cou2iyds finan
Their audit was conducted in accordance with auditing standards generally accepted in the United States of

America and standards applicabtefinancial audits contained i@overnment Auditing Standardssued

by the Comptroller Gener al of the United States. Th
Statements is included in the front of the Financial Section of this report.

Maragement 6s Discussiomnmmadi &Atnhall ysfoel ( MDKXA) he i ndepen
and providesa narrative introduction, overview, and analysis of the basic financial statements. MD&A
complemergthis letter of transmittal anshould be read inonjunction with it.

Feder al regulations also require the County to under
Federal Single Audit Act of 1984, as amended, and the U.S. Office of Management and Budget Gircular A

133, Audits of State and Lat Government and NeRrofit Organizations Information related to the

Single Audit, including the schedule of expenditures of federal awards, audit findings and
recommendati ons, summary of prior audi tSecfioniWdi ngs, an
Single Audit, beginning opagel43.

PROFILE OF THE COUNTY

For those who may be unfamiliar with the County, we offer a brief introduction. Davis County is Utah's
smallest county in land area. It is a narrow strip of land containing only @28esmiles. It is the third

largest county in population. An estimat886,479residents live in the County's fifteen communities.
Frequented by Shoshone Indians during historic times, the area was among the first settled by members of
The Church of JesuChrist of Latteiday Saints who arrived in the Great Salt Lake Valley in 1847. The

lush lakebottom pastures, fertile soils of the bench lands, and streams flowing out of the high Wasatch



Mountains on the east attracted early settlers, who establisteid :
farms and clos&nit communities. These early settlers establish
schools, built homes and churches, and created productive farm:
shops.

Salt Lakas City

Named after the early pioneer leader, Daniel C. Davis, the Col
was established as a territory in 185heTterritorial legislature
created Davis County in 1852 and designated its County set
Farmington, midway between boundaries at the Weber River on
north and the mouth of the Jordan River on the south. Westward
County includes a portion of theré&t Salt Lake and its larges

island, on which Antelope Island State Park is now located. STATE OF
During its first halfcentury, Davis County grew slowly. It supporte UTAH -
a hardy pioneer people engaged in irrigation agriculture and rai s 1 ;

livestock. The Utah Cerdl Railroad (now the Union Pacific)
crossed the County from Ogden on the north to Salt Lake City on
south in 1870 and offered welcome transportation links to bring
manufactured products. This was the beginning of a transition in|__
County's historythat led to mechanized agriculture and a surge ui
commerce, banking, and local business, along with improved roads, new water systems, and the
electrification of homes and businesses. After the turn of the century, the County's 8,000 residents joined in
achorus of boosterism that encouraged growth, but by 1940 the population was barely 16,000. The small
family farms and local businesses could support no greater increase. Consequently, many of the younger
generation left for new settlements in northeralJand nearby Idaho and Wyoming.

e

As the age of the automobile and interurban railways created greater mobility, many County citizens
looked to Ogden and Salt Lake City for employment and cultural enrichment. Market gardens, dairy farms,
beef cattle, orchds, and fields of grain and sugar beets continued to sustain local farmers. World War |l
then introduced a new way of life in Davis County. The establishment of Hill Air Force Base in northern
Davis County and other defense installations nearby creasenige of civilian employment. Hill AFB
quickly became and remains one of the state's largest employers.

Diversification brought rapid postar growth. The County doubled in population between 1940 and 1950,
and doubled again in the next decade. Betwi30 and 1980, the population more than doubled again,
from 65,000 to 147,000. By 1990 the population had reached 188,000 and the 2000 census recorded
238,994. Being the fastest growing of the four major urban communities along the Wasatch Front, Davis
County is projected to build out with a population n886,000by the year 2030.

Accompanying this growth has been a diversification of population and a new prosperity. Davis County
now enjoys a wide mix of people representing many ethnic, cultural, #igibus backgrounds. The
County has moved from its traditional agricultural dependency to an interlocking network of suburban
communities around a core of original towns with closeness in proximity to downtown Salt Lake City. The
communications age ha®d Davis County to the world. Its citizens today are part of an economic and
social pattern that reaches far beyond the County's tiny geographical limits.

Today, many nationally known commercial, industrial, recreational, and service companies provide
diversified employment opportunities for residents of Northern Utah. The Freeport Center is the largest
distribution center in th&tate of Utah with more than sewerillion square feet of covered storage and five
million square feet of open storage occugigdmore tharv0 renowned companies employing soie00
employees.

A threemember elected Board of Commissioners is the governing body of Davis County. All
Commissioners serve foyear terms, which overlap to enhance continuity for the governing board.
Administrative Officers reporting to the Commissioners serve as exempt (appointeaheribemployees.

According to Utah Code 133-106, The Commissioners have general oversight to insure compliance with



County rules, policies, and ordinances. Sevenratleeted officials have authority to direct and supervise
their respective elected offices and their Deputies while performing the professional duties to which they
were elected.

Commissioners approve the adoption and amendment to the budget; thegredsas the legislative body,
the property tax Board of Equalization, and regulate business licensing in the unincorporated areas of the
County.

The seven other elected officials, as shown on the organization chart locgiageds; all serve fowyea
terms and are eligible for #@ection in the same countyide elections as the Commissioners. Chief
Deputies serving each of the other elected officials are also exempt (appointedgnitoemployees.

Elected Officials and Administrative Officers aresponsible for the daily management of the various
services and programs provided by the Coutitye Clerk/Auditor serves as the chief financial and budget
officer of the County and administers the County financial systdém.County Treasurer is respduisi for

the collection, safekeeping, and investing of all County funds. The County Commission, Clerk/Auditor, and
Treasurer work together to insure compliance with the Utah Fiscal Procedures Act.

The County provides a diversified range of countgle senices as well as certain municipal type services
which are provided only in the unincorporated areas of the County. Examples of-sidmtgervices
include the following: General Governmergngces (such as property tax assessing and collecting,
auditing, budgeting, elections, marriage licenses, passports, real estate records, surveying, criminal justice
services, and ordinae enactment and enforcement), Educatioralvises (such as libraries and
agricultural extension), Sociaksvices (such as senigrrograms), Recreation afd@urism rvices (such as

golf courses, tourism and travel facilities, and County Bativities), County Supportesvices (such as
human resources, information systems, finance, purchasing, andiefaaifitnagement), Public 18ty
services (such as correctional facilities, emergency Sheyiff protection, paramedic, emergency medical,
and animal control), Public Healervices (such as mental health and substance abuse, clinical, nursing,
dental health, vehicle inspectiondamaintenance, environmental health, and also health education and
promotion), and Public Works services (such as flood control and noxious weeds).

Municipal type services include fire protection (delivered by contract), public works (road construction an
maintenance), building inspection, and business licenses. These services are funded by property and sales
taxes and user fees generated by the citizens of the unincorporated area of the County. They are accounted
for in the Special Service Area Fund.

ECONOMIC CONDITION AND OUTLOOK

BUSINESS AND INDUSTRY

In 201Q Davis Countyb6s average s easb6dpeacent, gompakththest ed unem
prior year 6s r at e Thisfis loer hanphe Gtate raté¢ 08 percent abdf@r@ble to

the National rate 09.6 percent. The County and the State continue to have one of the better labor and

business climates in the western United States. The work force is young and well educated and, overall,

wages are competitiveEmployment in Davis County is distributed among many industries. The County is

uni que, primarily because of its proportion of total
employers, Hill Air Force Base, is located within the County. This skews the €Couds ¢l ass of wor
classification with32 percent of all notfarm jobs being in the government sector, and Hill AFB as the

dominant employer employs nearly ehalf of all government workers in the County (along with state and

local government, mainlgchools). This is an increase of 2.5 percent over 2009.

Other larger industry sectosaw gains over 2009, theéycluderetail and wholesale tradé4.4 percent
education and h#th (142 percent and manufacturingld.7 percent. The unemploymentate has
stabilized but there is no sign of it going down. The majority of companies have downsized or reduced
costs to weather the economic storm. Businesses are now looking to position themselves when the
economy turns around.



Interest rates continue stay low while the economy remains slow. Mortgage rdtepped to all time

lows of 4.04.5 percent. This is primarily due to the Federal Reserve keeping ratesTioal permit
authorized constructioimcreased by percent. Permiauthorized constiction in the stateemained flat

for 2010 compared to 2009 he average number of constructjobs decreased 7.4 percent but permit and
construction valuations are up 41 percent. This shows that construction companies have downsized and are
doing morewith fewer employees. Rhufacturingjobs in the Countyincreaseda half percent in 2010.

The value ofoverall residential permitauthorizedfor construction in the Countgrew 17.7percent in

2010 compared to 20GRures. We see this largely due toglgovernment incentives that were in place for
new home buyers during the first 6 months of 2010e Total value of Non Residential building permits
grew 133 percent in 2010. This number is misleading in the fact that Clearfield completed the Center Poi
Theaters complex which accounts for 50 percent of the growth valuation.

There was a 1.3 percent decrease in the number of homeassoldpaed t02009 and the median prices
slipped by $8,000. There is still a large disparity between asking pridesolthprices but they are getting
closer. The healthiest sales were in the first two quarters of 2010 due to the federal tax incentive for new
homebuyers;with that expiring the last two quarters saw a significant drop.

Overall business and construgtihave seen profits increase but that has been due to cutting overhead costs
and doing more with less. Once the businesses feel consumer confidence is up they will look to expand
andhire new employees.

The major employers in Davis County are:

BUSINESS EMPLOYEES
Hill Air Force Base 10,00014,999
Davis County School District 7,0009,999
Davis County 1,0001,999
Lagoon Corporation Inc 1,0001,999
Lifetime Products Inc 1,0001,999
Smithés Marketplae Dist. 1,0001,999
Wal-Mart 1,0001,999
ATK Space Systems 500-999
Davis Hospital and Medical Center 500999
Lakeview Hospital 500999
Lofthouse Bakery Products 500999
Management & Training Corp 500999
South Davis Community Hospital Inc 500-999
State of Utah 500999
Utilitiy Trailer Manufacturing Co. 500999
Access RV 250499
Alliant 250499

TRANSPORTATION AND ACCESSIBILITY

Davis County has superb highway accessibility. Interstate 15 runs north and south through the County,
providingeasy access to Interstate 80 and other major highways throughout thé\statéhe completion

of Legacy Highway Davis county has seen a reduction in traffic congestion and flow patterns on the West
side. Allmajor western cities angithin two day's taul away by commercial carrier, whi#®me are only

one day.

The Salt Lake International Airport is readily accessible to all of Davis County. The airport is anchored by
Delta Airlines and Southwest Airlines and has a totaB @firlines operating ovev48 scheduled daily
departures. Almos21 million passengers traveled through the airport ih@®aking it the25th busiest
airport in North America ané2ndin the world. Several air cargo/express mail services have daily flights
in and out of Salt Lak International Airport.They also now provide nestop service to Paris and Tokyo.



Amenities at the airport include vehicle rental, restaurants, a golf course, news shops, barber and beauty
salons, a full service bank, fax machiniese wifi, currencyexchange, and translation services with ample
parking.

In addition to the Salt Lake International Airport, private plane operators enjoy easy access and
accommodations to Sky Park Airport, located in southern Davis County.

Rail services in Utah are g@rided by Southern Pacific and Union Pacific as well as Amtrak. Second
morning freight service is offered to 90 percent of the western market, and all west coast cities can be
served directly by rail from Utah without backtrackingalt Lake is one of dya couple of areas that have

an active intermodal facility Amtrack provides daily passenger service both east and west. Interstate bus
service isprovided by Greyhound while the Utah Transit Authority (UTA) provides daily mass transit
service in the Gunty and along the Wasatch FrodffA provides acommuter raithrough Davis County

with four rail stops within the County.

MAJOR INITIATIVES AND OTHER ACCOMPLISHMENTS

TEAM MANAGEMENT

The County strongly supports the development of the concept ofli@dding. This concept creates a
formal working group or team of individuals responsible for similar or related functions within the County.
These individuals may report to several different Administrative Officers but have a need to interact with
the dher members of the team to efficiently and effectively manage their responsibilities.

The Administrative Officers, Information Services Team, Users Service Team, Risk Management Team,
Property Tax Team, Facilities Management Team and the Financidt&eileam continued to meet and
accomplish their annual objectives. As individuals from different departments organize themselves into
teams, communication flow is facilitated and issues are addressed and resolved in an atmosphere of unity
and productivy.

PUBLIC WORKS FLOOD BONDS

In 2010, the County continued to repair and upgrade various flood channels and drainage systems within

the County using the $27 million of Sales Tax Revenue Bonds issued in BDRO10, the County Public

Works departmenhas worked on several projects enhancing and enlarging stream channels in Holmes
Creek, Kaydés Creek, Far mi ngt o mnadiitiom,ahe depdPtmentrwiorked Cr e e k
on several drainage systems in Bountiful City, Centerville City, @in€ity, North Salt Lake, West

Bountiful City, and West Point CityOver t he next couple of years, it i S
remaining bond funds to complete repairs on the other remaining flood channels and projects which the
department has id¢ified and prioritized. These improvements will upgrade storm drainage infrastructure

to carry heavy runoff and preclude floodin§gome work will be by irhouse Public Works crews, but

some of the larger projects will be designed and constructed vimactsnto engineering firms and

construction compani@smany in Davis County.

COMPLETION OF THE HEALTH DEPARTMENT BUILDING

The new Davis County Health Department Building was substantially completed in DecembeiT2@10.
48,600 square foot, three stdayilding sits on a four acre site located at 22 South State Street in Clearfield,
Utah. It was built to accommodate the increased health service needs of the growing county. This will give
the administrative offices and various divisions of the DavisnGotiealth Department an updated and
efficient space that is needed. These divisions include WIC, Nursing, Environmental Health, Vital
Statistics,and CD/EPI. The new Health Department Building will also house the independently operated
Midtown (Hometown)Clinic which includes medical and dental suites. CRSA Architects are the designers
and Wadman Corporation is the general contracttwe total cost of the building was $7.2 million dollars

and was financed mainly by County capital project monies.



SENIOR SERVICES BUILDING - CLEARFIELD

In 2010 the Davis County Senior Services Division began construction of a new Senior Center in
Clearfield, Utah.The location of this new center, which is expected to be complet@iti@011, will be

located adjacent to ¢hnew Health Department building in Clearfield, Utah on the four acre®iie North

Davis Senior Activity Center is a 14,500 square foot building and was built as a replacement for the leased
Heritage Senior Center facility in Clearfield’his new fadity is designed to better serve the growing
needs of seniors in the Countincluded in the new facility will be a large dining area with a stage, full
service kitchen, lapidary room, pottery room, craft rooms, travel clinic, nurse and hygiene roauiseexe
rooms, multipurpose rooms, a computer lab and staff offi@®SA Architects is the designer and Miller
General Contractors is the general contractdne total cost of the building is projected to be around $3
million dollars when completed andlinbe financed by County capital project monies.

MAIN CAMPUS CONSTRUCTION PROJECT i FARMINGTON

In 2010, after many years of planning, favorable financing conditions enabled the Municipal Building

Authority of Davis County to issued $19.6 million of Led®evenue Bonds to finance the construction of

three buildings on the main County Campus in Farmington, Utdhe project consists of a new

Admini stration Building, a new Childrends Justice Ce
be locatedcadjacent to the Davis County Memorial Courthousghe $19.6 million in bonds are Recovery

Zone Bonds, an extension of the American Recovery and Reinvestment Act of 2009, and will qualify for a

45%IRS subsidy paymeirttack to the Municipal Building Authdy of the County.

The main campus project will be built in three phases. r st is the Childrenés Justi
square feet and a 3,400 square foot unfinished basement will be built on the southeast section of the campus
property, the formed ocati on of the Health Department ds Annex

February 2010Whi | e t he Chil drenés Justice Center is being
square foot three story Administration Buildingfter completion ofthenel hi | dr ends Justice Ce
current Childrenés Justice Center wildl be demolished

story, Headquarters Library which will be connected to the new Administration buildihg. current
Headquarters Librgr constructed in 1964 will then be dembbsl to make room for additionphrking.

The campus project is projected to be completed by October 20@8n completion, the Municipal
Building Authority will lease the facilities to Davis CountyBlalock and Partners is the architectural firm
selected to design the three buildings and Wadman Corporation is the general contractor.

ECONOMIC DEVELOP MENT 7 JANICKI INDUSTRIES & ATK

I n 2010, Jani cki I ndustries, u s$0.4 milliod afvconduit debtunt y6s b
financing to build and occupy a 100,000 square foot building in the EastBasiteess Park, Easf Hill

Air Force Base. The purpose of the buildiado fulfill a contract for ATK to provide mill work on thé-

35 Joint Strke Hghter. This partnership between Janicki and ATK has proven to be a huge wiotfor

industryand governmentin getting and fulfilling contractand will further enhance the attractiveness of

Hill Air Force Bae Janicki has also been awarded pdithe ATK commercial airline contract vdt will

require expansion in the facility and more employees

CORRIDOR PRESERVATION

The Corridor Preservation Fund has been a successful way for Davis County to pay for the future right of
way of the West Das Corridor. Corridor preservation is funded through a motor vehicle tax of $10 placed
on all vehicle registrations. For the first two years of the @siedistence, the State would match purchases

at 50%.However, ve are no longer in the matching cycle datethe Countyhas spentover $8 million

and secured nearly 100 acres of corridor. The fund will continue to be used to purchase the future West
Davis Corridor popularly known as the North Legacy Highwamtil a majority of the property is under
Stateownership.



Currently, the Utah Department of Transportation (UDOT) is in the process of completing an
Environmental Impact Statement on the West Davis Corridor. Davis County is waiting for a Record of
Decision (ROD) from Federal Highways before anympireperty acquisition will take place. We expect

the ROD sometime in 2013, and will resume actively acquiring roadafgivay at that time.

EINANCIAL INFORMATION

FINANCIAL REPORTING AND ACCOUNTING STANDARDS

Local government accounting principles astablished and promulgated by the Governmental Accounting

Standards Board (GASB). This report conforms to all current, relevant pronouncem&msSBf which,
taken as a whole, are referred to as "Generally Accepted Accounting Principles” (GAAP).

THE REPORTING ENTITY
This CAFR includes all funds of the County as follows:

DESCRIPTION

General Fund

Paramedic Fund

Health Fund

Tourism Fund

Library Fund

Flood Control Fund

Aging Services Fund

Emergency 911 Dispatch Fund
Municipal Building Authority Fund
Special Service Area Fund

General ObligatiomebtBond Fund
Sales Tax Revele Bonds Fund
Municipal Building Authority Bond Fund
Campus Construction Fund

Special Capital Projects Fund

Capital Projects Fund

Golf Courses Fund

Jail Commissary Fund

Insurance Fund

Telephone Fund

Buildings and Grounds Fund

County Agency Fund
Treasurer 6s
Employee Benefits Fund

Tax

Col | eAgendyo n

FUND TYPE

General Government

Special Revenue
Special Revenue
Special Revenue
Special Revenue
Special Revenue
Special Revenue
Special Revenue
Special Revenue
Special Revenue
DebtService
Debt Service
Debt Service
Capital Projects
Capital Projects
Capital Projects
Enterprise
Enterprise
Internal Service
Internal Service
Internal Service
Agency

Agercy

Fund

The CAFR also reports consolidated information of Davis Behavioral Health and Wasatch Integrated
Waste Management as related entities of Davis ColDdyis Behavioral Health was created in 1983 by

the County as a public neprofit organization to prade behavioral and also alcohol and drug services for

the residents of Davis County. Wasatch Integrated Waste Management is a regional solid waste energy

recovery

di strict organi zed

n

1982

by

t he

commonly known, incinerates solid waste and produces steam that is sold to Hill Air Force Base.

ACCOUNTING SYSTEM AND BUDGETARY CONTROLS

County

The County operates an integrated budgetary and accounting system that incorporates the adoption of a
formal legal bdget for each department. The budget is adopted in December each year for the ensuing

year.
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Certificate of
Achievement
for Excellence
In Financial
Reporting

Preseted to

Davis County
Utah

For its Comprehensive Annual
Financial Report
for the Fiscal YeaEnded
December 31, 2@

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Fin@ifieers
Association of the United States and Canada to
govenment unitsand public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

President

' By

Executive Director
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INTRODUCTION

The following is a discussion and analysis of DavemberCount
31, 2Q0 . When read in conjunction with the |l etter of trans
financi al highlights, overview and analysis should assi.
financia | performance. Comparative analyses to the previous vy
HIGHLIGHTS

Government-wide

eThe Countyds tot al net a s3smdlibrsor about25 peacent over kthg priar ygafhe x i ma t
increase iprimarily attributdble tothegeneral effect of governmentide revenues exceeding expenses

Fund Level
eFund balances in the Bweasedby8&miligpo oré29percent froelthe priarryehisto a
total of $76.7 million. Thisincrease in fund balae was primarily due tthe issuance of19.6 million of Municipal
Building Authority (MBA) Lease Revenué&ecovery Zondonds to be uset construct a new Administration Building,
a new Childrends Justi ce Ce.nThe bondpraceeds ware offsetbylddd Rrajeqtsi ar t e
totaling almost $8.2nillion and construction costs of the new Health and Senior Services buitdtatisg around $7.3
million. The remaining difference of $million was mainly attributable to a $3.5 million iease in the General Fund.

e Property tax revenues were approximatelyl$nillion (2.5 percent) higher in 2D than the prior year, primarily due to
growth of the property tax base throughout the County.

OVERVIEW OF THE FINANCIAL STATEMENTS

Thisdiscusson and analysis is an introduction to the County?o:s
include three components: 1) governmeide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. In alition to the Basic Financial Statements, this report also contains the required supplementary information,
additional supplementary information and fund data (including combining statements forajumfunds), and a statistical

section.

Governmentwide Statementsi Reporting the County as a Whole

The Statement of Net Assets and the Statement of Activities begianipgge32 comprisethe governmentvide financial
statements. These statements provide a broad overview with #elomgocus of the Coundys f i nances as a \
prepared using thielll-accrual basis of accounting, similar to privegector companies. This means all revenues and expenses

are recognized regardless of when cash is received or spent, and all assets and liabilitiegy capital assets and lotgrm

debt, are reported at the entity level.

The statement of net assets presents information ol all
two reported as net assets. Over time, increasesland r eases i n net assets measure wh
condition is getting better or worse. | n eval-finantidl factporst he ¢

should be consider ed s ucdok eéanges in és dehwgraphicg, éasd the coaditionnof its capitalt |
assets and infrastructure.

The statement of activities presents information showing
year. All changes in net assets agparted as soon as the underlying event giving rise to the change occurs, regardless of
timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that witlionly resul
cash flows in future fiscal periods.

The governmentvide statements distinguish functions of the County that are principally supported by taxes and
intergovernmental revenuegovernmental activitigdrom other functions that are intended to recover all or most of their costs
through user fes and charged(sinesgype activitie} . Davis Countyds government al act
public safety, public health, and public works. The County has two budypssactiviies 1) oper ati on of the
Courses and 2) opation of the Jail Commissary.
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The governmentvide statements also include information about t@mponent unitsDavis Behavioral Health (DBH) and
Wasatch Integrated Waste Management Inc. (WIWMDIegally separate entity meets the criteria of a compbugit if the
Countyds governing body appoints a voting majority of th
the Countyo6s wil.l on that organization or that Countgani zat.i
organization may also be considered a component unit of the County if the organization is fiscally dependent upon the county
or if its relationship is of a nature that it would be misleading to exclude it. The basic criterion to includ@&rextoral

Heal thds information into the f i nsanaybe aisleading & it weneenattinsludéds t h
The basic criterion to include WIWMD as a component unit is that WIWMD is fiscally dependent on the Becsatge an

action by the County Commissioners is required in order for WIWMD to levy a tax, issue bonds payable from taxes, or to call
or hold an election for the authorization of such tax or bonds

Fund Financial Statements Reporting the CounRuybdés Most Significant

The fund financial statementbeginning onpage 3, provide detailed information about individual major funds, not the
County as a whole. A fund is a group of related accounts that the County uses to keep track of specific resources that are
segreated for a specific purpose. Some funds are required by law to exist, while others are established internally to maintain
control over a particular activity. Al of the Coumgtyds
funds,and fiduciary funds.

Governmental Funds Most of the Countyds basic services are accoun
same functions reported as governmental activities in the goverwitmistatements. Governmental funds usentiodified
accrual basis of accounting, which measures the flow of current financial resources that can be converted to cash and the
balances left at yeand that are available for future spending. ®herttermvi ew of t he Countgpés f i
determine whether the County has sufficient resources to cover expenditures for its basic services in the near future.

Proprietary Fundsi Proprietary funds are presented using thi-accrual basis of accounting. Davis County uses two
different types of proprietary fundsEnterprise Fundsare used to report the same functions presentedusimesdype
activities in the governmentvide financial statements. The County has two enterprise furtie Golf Course and Jail
Commissary Fundsnternal srvice fundsare an accounting device used to accumulate and allocate costs internally among the
Countyob6s various functions. The Cthe lnsurgncemeeiephane, and Building and e i
Grounds Funds. Because those ses/ipeedominantly benefit governmental rather than busityges activities, they are
included withgovernmental activitied the governmentvide statements.

Fiduciary Fundsi Fiduciary funds account for resources held for the benefit of parties outsidgpotlernment. Fiduciary
funds usdull-accrualaccounting but are not included in the governmwide statements because the assets in those funds are
not available to finance the Countyd6s own progr ams.

Reconciliation between Governmentvide and Fund Staements

The financial statements include schedulepages 37 an@9 that reconcile the amounts reported for governmental activities

on the governmenwide statements (futhccrual accounting, loagrm focus) with amounts reported on the governmental fund

statements (modified accrual accounting, stemn focus). Following are some of the major differences between the two
statements:

e Capital assets and losigrm debt are included on the governmefde statements but are not reported on the
governmentafund statements.

e Capital outlays result in capital assets on the governmiel® statements but are expenditures on the
governmental fund statements.

e Bond proceeds result in liabilities on the governmgitle statements but are other financing sourcehen t
governmental fund statements.

e Certain tax revenues that are earned but not yet available are reported as revenue on the gevidmment
statements but are deferred revenue on the governmental fund statements.

Notes to the Financial Statements

The noteseginningon page 48 providadditional schedules and information that are essential to a complete understanding of
the financial statements. The notes apply to both the governmigafinancial statements and the fund financial statement

-21-



FINANCIAL AN ALYSIS OF THE COUNTY AS A WHOLE

Net Assets

The | argest «c¢omponent $8®6fmillionhoe 71l Tpereceantt rgflécts investments ia sapital @assets (land,
buildings, equipment, constructidn-progress, roads, and other infrastructure) élssutstanding debt that was issued to buy

or build those assets. Ampital assets, these resources are not available for future spending, nor can they all be readily
liquidated to pay off the related liabilities. Resources needed to repay cefzitadl debt must be provided from other sources.
Although capital assets increased iBarly $12.3 million, the increase imet asets invested in capital assatst of related
debt,wasonly about$6.8 million. Thedifference waprimarily the result otheamount relating té-lood Control Projecta/as
mostlyoffset by related debt

Restricted net assetemprised 27.4 million or 22.1 percent of total net assets and are subject to external restrictions on how
they may be usedCapital projects accountedr almost 22 million of the total restrictionsvith $18.9 million of that being
restricted specifically fothe construction of new buildingsndhe main County campu B-Road accounted for 01
thousad of the restriction, while Debt Service restricttoaccounted for anothed.8 million. Unrestricted net assets was
approximately .2 million for governmental activitiest December 31, 20D. Unrestricted net assets for businggs
activitiesdecreaed by approximately 318 thousandiuring 2010.

Davis County
Net Assets
December 31,

Governmental Business-type Total Primary
Activities Activities Government
2010 2009 2010 2009 2010 2009
Current and Other Assets $ 89,019,358 $ 77,585,297 $ (1,215,718) $ (924,960) $ 87,803,640 $ 76,660,337
Capital Assets 130,777,619 118,374,269 5,397,435 5,523,989 136,175,054 123,898,258
Total Assets 219,796,977 195,959,566 4,181,717 4,599,029 223,978,694 200,558,595
Current and Other Liabilities 5,864,640 3,625,890 129,875 117,258 5,994,515 3,743,148
Long-term Liabilities 94,081,680 75,992,195 234,200 189,151 94,315,880 76,181,346
Total Liabilities 99,946,320 79,618,085 364,075 306,409 100,310,395 79,924,494
Net Assets:
Invested in Capital Assets
Net of related Debt 83,234,732 76,345,031 5,397,435 5,523,989 88,632,167 81,869,020
Restricted 27,391,189 13,811,533 - - 27,391,189 13,811,533
Unrestricted 9,224,736 26,184,917 (1,579,793) (1,231,369) 7,644,943 24,953,548
Total Net Assets $ 119,850,657 $ 116,341,481 $ 3,817,642 $ 4,292,620 $ 123,668,299 $120,634,101

Changes in Net Assets

The Countyds combined net &smifliantors25 percent foma the mhor peglhaimceas®igs i ma t
due to the increase in Net Assets of governmental activities. Net assets of biygiaesstivitiesactually dereased 875

thousand which represents hl.1percentdecrease from its prior ending balancBgfore transfsout , t he Co-unt y 6
type activities (the Golf Course and Jail Commissary) had an increase in net asd86tbbé$sand. Transfers tha General

Fund of $71 thousand were comprised %5 thousand from the Commissary Fund adé thousand from the Golf Fund for

admi ni stration charges. The following charts and schedul e
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Davis County
Total Expenses 2010

Davis County
Total Revenues 2010

Int tand Intereston
nterestan E
GolfC Other GolfCourses Lorbgeé?rm
olrCourses Grants and : 2.52%
0.30%
2.08% Contributions Put;-llzcsl—gg/?lth 3.22%
13.95% ' General

Chargesfor Government

Services 41.20%

22.93% Inmates

Commissary.
0.55%

Inmates

Commissary_/|
1.09% S
Sales Taxesw\ Public Safety
14.86% 35.80%
44.79%
Public Works
4.12%

Governmental Activities

Total taxshowed slight inrease during 2A.0. General sales taxes increased approximately $80fs#ad (about2.1 perceny

while property taxes increasdyy just under $1.2 million (2.7 percenf)he increase irsalestax revenuess an indication tht

the economyis recovering from the downturn felt over the last couple of years while the increase in property tax was due to
continued development of residential and commercial real estate throughout the.Cithetyable below shows the
comparison of@venue and expenses of governmental activities and business type activitiesifoocor@Pared to 2@

Davis County
Changes in Net Assets
For the Years Ended December 31,

Governmental Business-type Total Primary
Activities Activities Government
2010 2009 2010 2009 2010 2009

Revenues
General Revenues:

Taxes $ 58,857,146 $ 57,369,917 $ - $ - $ 58,857,146 $ 57,369,917

Gain on Sale of Capital Assets - 85,582 - - - 85,582

Interest Revenue 292,159 348,457 5,729 6,865 297,888 355,322
Program Revenues:

Charges for Services 22,630,315 23,099,313 3,128,919 2,964,735 25,759,234 26,064,048

Operating Grants 12,597,575 12,110,452 - - 12,597,575 12,110,452

Capital Grants 1,164,996 1,496,789 - - 1,164,996 1,496,789

Total Revenues 95,542,191 94,510,510 3,134,648 2,971,600 98,676,839 97,482,110

Expenses

General Government 39,406,125 38,282,727 - - 39,406,125 38,282,727

Public Safety 34,241,872 33,054,829 - - 34,241,872 33,054,829

Public Health 12,037,386 12,232,929 - - 12,037,386 12,232,929

Public Works 3,938,669 2,791,754 - - 3,938,669 2,791,754

Interest on Long-term Debt 3,079,963 2,024,496 - - 3,079,963 2,024,496

Golf Courses - - 2,409,586 2,358,484 2,409,586 2,358,484

Commissary - - 529,040 321,386 529,040 321,386

Total Expenses 92,704,015 88,386,735 2,938,626 2,679,870 95,642,641 91,066,605

Changes in Net Assets before Transfer 2,838,176 6,123,775 196,022 291,730 3,034,198 6,415,505

Transfer In (Out) 671,000 266,000 (671,000) (266,000) - -
Changes in Net Assets 3,509,176 6,389,775 (474,978) 25,730 3,034,198 6,415,505
Net Assets - Beginning, as restated 116,341,481 109,951,706 4,292,620 4,266,890 120,634,101 114,218,596
Net Assets - Ending $119,850,657 $116,341,481 $3,817,642  $4,292,620 $ 123,668,299 $120,634,101
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The tablebelows hows t o what extent the Countyébés government al act
all of their costsFor 2010, these programs generateds®3million or 39.3 percent of their total expenses through charges for
services and grantBrogram revenuedecreasednly slightly by$314 thousanar 0.9 percentunder 2009 asrevenue sources
remained stableTaxes ad other general revenues covered the remaiBligpercent of expenses.

Governmental activities expense iaased 8.3 million as compared to 280 or 4.9 percent.Approximately $2.6 million of
this increase is due faocreases imumbers of employees ahcorrespondinggmployee compensation costhe adjustment in
compensation was made in order for the County to be more comparable to other entities within the geographitedemstea.
on longterm debtwas almost $1.1 millionhigher in 2010 as comparegd 2009; this increase a8 aresult of new debt
issuances

Davis County
Net Cost of Governmental Activities
For the Year Ended December 31,

Program

Total Less Net Rewvenue as a

Program Program Program Percentage of

Expenses Rewvenues Costs Total Expenses

2010 2010 2010 2009 2010 2009
Activities

General Government $ 39,406,125 $ (11,219,824) $ 28,186,301 $ 27,164,460 28.5% 29.0%
Public Safety 34,241,872 (13,035,439) 21,206,433 19,990,245 38.1% 39.5%
Public Health 12,037,386 (10,650,771) 1,386,615 781,418 88.5% 93.6%
Public Works 3,938,669 (1,486,852) 2,451,817 1,719,562 37.8% 38.4%
Interest on Long-term Debt 3,079,963 - 3,079,963 2,024,496 0.0% 0.0%
Total Governmental Activities $ 92,704,015 $ (36,392,886) $ 56,311,129 $ 51,680,181 39.3% 41.5%

Businesstype Activities

In 2010 , Davis Countyds Gol f Co u apprexsnatgyd3bsahousdnela addition, thepeewasaat i n g
$16 thousandransfer out to the General Fufat administrative expenses related to the golf coulResenuesemained fairly

stable as they @reonly down byalmost$8 thousandExpenses werslightly higherthan the prior yeaby about $51 thousand;

this increasevas the result of a combination aéiditional depreciation, necapital equipment purchases, and miscellaneous
operational costs

The Jail Commissary continues to generate sufficient revenues to cover its operating costs. Net incorh@ vias 20
approximately $51 thousand, adecrease ofonly 6.3 percentbelow the previousy e ar 6 s n et 588ithogsanthe o f
Additionally, $655 thousandwvas transferred to the General Fund to help cover Jail operations. Commissary revenue increased
by $172thousand while expensaxreased by 308 thousand.

CAPITAL ASSETS AND LONG -TERM DEBT ADMINISTRATION

Capital Assets

Davis County added approximatelg&million in new capital assets during BQ) of which approximately %8 million was

related tathe new Davis County Health Department Building and Sedéotter An additional $.9 million was attributable to

flood control projectsOther general capital purchases for buildings, equipment, and improvements comprised the remaining
$3.3 million. Additional information can be found in NoSeof the Notes totte Financial Statement beginniog page 8.

Long-term Debt

Total bonded debt outstanding at December 3102@s $84.4 million, as compared t867.6million at the end of the prior
year.This $16.8 million (24.9 percen} increase from 20®is attributale to thenet effectof issuingapproximately$21 million
(net of premiums and deferred amounts on refundingMiBA lease revenue recovery zoaad refunding bondsnd the
reduction in principal balancésom the defeasance o1 &7 million in sales taxevenue bondandfrom making required debt
service paymentsf $2.7 milion. The bal ance ®ae/pirchase aGreementay &ls® reduced by5$3251 in
principal paymers. The County had the following loAgrm debt outstanding. Additional infoation can be found in No&
of the Notes to the Financial Statement beginningamye 9.
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Davis County
Long-term Liabilities

December 31,
Governmental Business-type Total Primary
Activities Activities Government
2010 2009 2010 2009 2010 2009
General Obligation Bonds $20,835,000 $21,835,000 $ - $ - $20,835,000  $21,835,000
Sales TaxRevenue Bonds, net
of premiums and refundings 41,830,086 43,460,342 - - 41,830,086 43,460,342
Lease Revenue Bonds, net
of premiums and refundings 21,685,028 2,261,000 - - 21,685,028 2,261,000
Lease/Purchase Agreement 981,550 1,494,801 - - 981,550 1,494,801
Compensated Absences 3,047,315 2,981,926 121,643 115,637 3,168,958 3,097,563
OPEB 5,702,701 3,959,126 112,557 73,514 5,815,258 4,032,640
Total $94,081,680 $75,992,195 $ 234,200 $ 189,151 $94,315,880 $76,181,346

FI NANCI AL ANALYSI S OF THE COUNTY®6S FUNDS

Fund Balances
At December 31, 21D Davis Countyds government al funds r7&/pndliont ed cc
Of this amount, approximately0$8 million is reserved for BRo a d s . The foll owing clBending pr es
fund balances.

Davis County
Governmental Fund Balances
For the Year Ended December 31,

2010 2009 % Change

Reserved Unreserved Total Total from prior year

General Fund $ - $ 19,820,821 $ 19,820,821 $ 16,298,104 21.6%
Health Fund - 1,052,435 1,052,435 1,051,102 0.1%
Library Fund - 3,347,212 3,347,212 2,712,354 23.4%
Flood Control Fund - 20,294,718 20,294,718 28,374,222 -28.5%
Campus Constr. Capital Project - 18,935,660 18,935,660 407,015 4,552.3%
NonMajor Funds 800,804 12,438,245 13,239,049 19,058,162 -30.5%
Total $ 800804 $ 75,889,091 $ 76,689,895 $ 67,900,959 12.9%

General Fund

During 2QL0, the fund balance in the General Fundreased $.5 million or 21.6 percent.Overall, the total General Fund
revenues remaierelatively stable during 2018howing aslightincrease of $395 thousand or 0.6 percent oveptioe year
Property tax revenues for the General Fund increased by $982 thousand or 2.8 Gercenat. Eind sales taxes éneased by
only $33 thousanar 0.3 percent Total General Fund expenditures increased by approximateédyndillion or 3 percent from
2009. This increase is due mnincrease in numbers of employees andespondingompensation costs.

For the year ended December 311@0transfers in were@1 thousad. Excellent management of the Jail Commissary and
the profit sharing arrangement with Canteen Food Seraicesunted for $655 thousaadda transferfrom the Golf Fund for
administraive expenses accounted for the remair$itg thousantbalance of transfers in.

The Commission authorized a total of approximatelyl$million in transfers out of the General Fuimd 201Q This is
approximately $.4 million less than the previous ye&l million was transferred to the Capital Projects Fund for construction
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projects. The remainings®l million went to support County operationsHealth Servicesiging Services, Flood Contradnd
Paramedics. A complete list of transfer activity can banfbiin Note4 of the Notes to the Financial Statements.

General Fund Budgetary Highlights

Davis County prepares its budget according to state statutes, as described more fully in Ndte tn@st significant budgeted

fund is the General Fund. The Coumatyended the General Fund budget during the year to meet the needs of the departments
as issues arose. Significant changes to the original adopted budget included the following:

e The Gen e rp@pertyRouravendiesbudget was increased overall by apmpately $.8 million to better match
the revenues projected through the certified tax rate process.

e Various minor budget changes, from normal day to day activities to meet the needs of the departments, made up the
change of approximatelys®0 thousandfrom original to final budgets on the expenditure side.

e Budgeted transfers out of the General Fund vdereeased by 300 thousad as theamount needed in the Capital
Projects fundvasreevaluated.

Actual General Fund revenues we2% million, which was$1.2 million or approximately2 percent above the final budgeted
revenuesThe difference between budgeted and actual reenceurred because Jail Fees came in $2.1 above what was
budgeted while various other revenue source were slightly below whaexpasted. Agshe result of fiscally responsible
managementGeneral Fundexpenditures were approximatel$26 million, which was 8.5 million (6.2 percent) below the

final budgeted expenditureBransfers in were $1.4 million and transfers out were $2libmbelow what was budgeted. Both

of these differences were mostly becatnaasfers from and additional transfers out to the Paramedic Fund were not necessary.

Other Major Governmental Funds

During200, t he Countyo6s cont rentineraased anly slight by $685 thdusad|(3t pbrcedt)dynd r t m
balance at year emdmained relatively unchangetiapproximately 4.1 million. Health Fund total revenues increasedhiy

$39 thousand @.4 percent) while expendituregere educed by $32thousand 1.1 percent) from th@revious ar. A transfer

out of $750 thousand was made to help finance the construction of the new health building.

The fund balancén the Library Fund increaseapproximately $35thousad (23.4 percent)to $3.3 million. This was due to a
combination of planned tax surplus revenue for future library capital projects and fiscally responsible management.

The fund balance in the Flood Control Fumas educedby $8.1 million (28.5 percent)o $20.3 million as tte resuliof various
storm drainage and flood control projects and related improvements.

The fund balance in the @@us Construction Capité&rojects Fund increaséi8.5 million (4,5523 percent) Thisincrease in
fund balance was primarily due to the issuanc81®.6 milion of MBA Lease Revenue Recovery Zone bonds to be used to
finance theconstructioofa new Admi ni stration Building, a new Childrent¢

Proprietary Funds

The Countyds ent er pnetype ef informatidnsfoundiindhe goseenmévitieefinancal statements, but in

more detail. Unrestricted net assets of the Golf Courses Fund at the end of the year amounted to athegatiNen$and

those for the Commissary amounted ®l$thousad. The total change in net assets for both funds wa374 thousand

decrease for Golf and d85thousandiecrease for the Commissary. Other factors concerning the finances of these two funds
have already been addr es s eudinessype bickiviliesdi scussi on of the Cour

OTHER MATTERS

Changes that may i mpact Davis Countyds future financi al [
e The Veteran Abat ement 6s 93 efitakable \@luewa personal and @ramarg ksidénoe ind 2 2

2010. This anount will continue to be adjusted in the future by the consumer price index (CPI) of the preceding year.
For201, t he Veteran Abat®¥Bl@ntds ceiling will be $2
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e Legislation was implemented during D which incorporated redemptions of property taxadntertified rate
calculations Because of this change, the certified tax rate calculation formula needed to be modified to use the
pr evi oulmdgstesl aevedussss the five gar wer age of an e n.tThetlggidlaive chargm mpt i o
effectlover s an entityds certified t ax -intaxatien hearingawevergfaoru e s v
2010 only, entities were allowed to recapture redemption amounts in their budgeted revenues without going through
truth-in-taxation hearingsThis legislation took effect on January 1,190

e On October 15, 2010, a lawsuit was filed against Utah County alleging that the state statutes creating the restaurant tax
are unconstitutional because the def imnatdsiaganst ceftain ir e s
establishments in violation of the equal protection rights of the Utah and United States Constifito&tate
Attorney General has intervened on behalf of the State of Utah and the State Tax Commission because the statutes ir
guestion are a matter of state laavis County has joined several other counties, through the Utah Association of
Counties, as a edefendant in the lawsuit because the County receives approximat&lyn#ifon per year in
restaurant tax revenuewhich is a significant source of funding for the County. A loss of restaurant tax revenues
would have a consider abl e i mphase datvitiesthattate &ind€ddoythesed.s a b i |

REQUESTS FOR INFORMATION

This financial reportisl esi gned to provide our <citizens, taxpayers, a
finances and to demonstrate the Countybs accountability
Cler k/ Audi t awwdaviseseentyutah.josQuesstions concerning any of the information in this report or any other

matters related to the Countyébés finances should be addr ec

Davis County Clerk/Auditor
P.O. Box 618
Farmington, Utah 84025
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DAVIS COUNTY EXHIBIT A
STATEMENT OF NET ASSETS
DECEMBER 31, 2010
Component Units
Primary Government (as of June 30, 2010)
Davis Wasatch
Governmental Business-Type Behavioral Integrated
Activities Actiities Total Health Waste
ASSETS
CURRENT:
Cash and cash equivalents $ 76,925,776  $ 601,866 $ 77527642 $ 2,904,460 $ 828,862
Investments 508,342 - 508,342 124,035 24,008,369
Accounts receivable 5,583,657 72,094 5,655,751 2,141,130 1,197,597
Taxes receivable 1,976,109 - 1,976,109 - -
Internal balances 1,893,697 (1,893,697) - - -
Inventory 307,241 - 307,241 18,654 1,620,842
Other assets 1,824,536 4,019 1,828,555 254,069 130,340
Total current assets 89,019,358 (1,215,718) 87,803,640 5,442,348 27,786,010
NONCURRENT:
Capital assets:
Land and related non-depreciable assets 37,293,721 3,522,893 40,816,614 2,113,203 21,900,910
Construction-in-progress 2,793,404 9,986 2,803,390 - 301,470
Depreciable infrastructure 25,021,347 - 25,021,347 - -
Buildings, equipment, and other depreciable assets 116,867,161 4,918,140 121,785,301 10,183,503 66,210,210
Less accumulated depreciation (51,198,014) (3,053,584) (54,251,598) (3,340,237) (54,084,974
Total capital assets, net of depreciation 130,777,619 5,397,435 136,175,054 8,956,469 34,327,616
TOTAL ASSETS 219,796,977 4,181,717 223,978,694 14,398,817 62,113,626
LIABILITIES
CURRENT:
Accounts payable 3,464,266 98,027 3,562,293 540,800 297,933
Accrued liabilities 2,382,048 26,700 2,408,748 490,872 4,865,742
Unearned revenue 18,326 5,148 23,474 - -
Bonds and lease/purchase agreement payable 3,191,971 - 3,191,971 143,309 -
Compensated absences 304,731 12,164 316,895 216,295 -
Total current liabilities 9,361,342 142,039 9,503,381 1,391,276 5,163,675
LONG-TERM:
Bonds and lease/purchase agreement payable 82,139,693 - 82,139,693 3,658,343 -
Net OPEB obligation 5,702,701 112,557 5,815,258 - -
Compensated absences 2,742,584 109,479 2,852,063 504,689 -
Total long-term liabilities 90,584,978 222,036 90,807,014 4,163,032 -
TOTAL LIABILITIES 99,946,320 364,075 100,310,395 5,554,308 5,163,675
NET ASSETS
Invested in capital assets, net of related debt 83,234,732 5,397,435 88,632,167 5,154,817 34,327,616
Restricted for:
Capital improvements 22,194,664 - 22,194,664 - -
Class B-Roads 800,804 - 800,804 - -
Debt Service 4,395,721 - 4,395,721 - -
Closure and post-closure costs - - - - 4,657,527
Unrestricted 9,224,736 (1,579,793) 7,644,943 3,689,692 17,964,808
TOTAL NET ASSETS $ 119,850,657 $ 3,817,642 $ 123668299 $ 8,844,509 $ 56,949,951

The notes to the financial statements are an integral parsaftdiement
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DAVIS COUNTY

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT B

Functions/Programs

Primary Govemment:
Governmental activities:
General government
Public safety
Public health
Public works
Interest on long-term debt

Total governmental activities

Business-type activities:
Golf
Inmates Commissary

Total business-type activities

TOTAL PRIMARY GOVERNMENT
Component Units:

Davis behavioral health

Wasatch integrated waste

TOTAL COMPONENT UNITS

Program Revenues

Net (Expense) Revenue and Changes in Net Assets

Primary Govemment

Component Units

Operating Capital Business- Davis Wasatch
Direct Charges Grants and  Grants and  Govemmental Type Behavioral Integrated
Expenses for Services Contributions Contributions Activities Activities Total Health Waste
$39,406,125 $ 6,196,860 $ 4,830,275 $ 192,689 $ (28,186,301) $ - $ (28,186,301) $ - $ -
34,241,872 12,561,950 416,333 57,156 (21,206,433) - (21,206,433) - -
12,037,386 3,742,446 6,367,425 540,900 (1,386,615) - (1,386,615) - -
3,938,669 129,059 983,542 374,251 (2,451,817) - (2,451,817) - -
3,079,963 - - - (3,079,963) - (3,079,963) - -
92,704,015 22,630,315 12,597,575 1,164,996 (56,311,129) - (56,311,129) - -
2,409,586 2,055,001 - - - (354,585) (354,585) - -
529,040 1,073,918 - - - 544,878 544,878 - -
2,938,626 3,128,919 - - - 190,293 190,293 - -
$95,642,641 $25,759,234 $12,597,575 $ 1,164,996 (56,311,129) 190,293 (56,120,836) - -
$17,891,516 $ 2,349,461 $16,013,533 $ - - - 471,478 -
14,652,223 14,803,513 - - - - - 151,290
$32,543,739 $17,152,974 $16,013,533 $ - - - - 471,478 151,290
General revenues:
Taxes:
Property taxes 44,199,765 - 44,199,765 - -
Sales taxes 14,657,381 - 14,657,381 - -
Total taxes 58,857,146 - 58,857,146 - -
Unrestricted investment earnings 292,159 5,729 297,888 36,647 698,918
Gain on sale of capital assets - - - - 1,950
Transfers 671,000 (671,000) - - -
Total general revenues and transfers 59,820,305 (665,271) 59,155,034 36,647 700,868
Change in net assets 3,509,176 (474,978) 3,034,198 508,125 852,158
Net assets:
Beginning 116,341,481 4,292,620 120,634,101 8,336,384 56,097,793
Ending $ 119,850,657 $ 3,817,642 $ 123,668,299 $ 8,844,509 $56,949,951

The notes to the financial statements are an integral parscftdiement
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Governmental Fund Financial Statements

General Fund
This fund is the principal operatingrid of the County. It accounts for all financial resources of the government
except those required to be accounted for in another fund.

Health Special Revenue End
This special revenudund accounts for taxes levied, grants, and other revenues and itxpenby the County to
provide health services.

Library Special Revenud-und
This special revenue fund account s f o sixbtahches. oThe Libeatyi 0 n
Fundbés principal revenue source is property taxes.

Flood Control Special Revenue Fund
This special revenuéund accounts for all activities of the Public Works Department that relate to the flood channels
managed by the County.

CampusConstruction Capital Projects Fund
This fund acounts for the revenues and erpéures related to the construction of thew MainCampus budings

Nonmajor Governmental Funds
Nonmajor governmental funds are presented individusdlyinningon pages3.
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DAVIS COUNTY EXHIBIT C
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2010
Major Special Revenue Funds Campus Const. Nonmajor Total
General Health Library Flood Capital Govemmental Govemmental
Fund Fund Fund Control Projects Fund Funds Funds
ASSETS
Cash and cash equivalents $ 15,264,487 $ 715358 $ 3,498,449 $ 21,763,573 $ 19,009,179 $ 12,234,587 $ 72,485,633
Investments 508,342 - - - - - 508,342
Accounts receivable 3,403,397 297,508 14,396 - - 1,851,597 5,566,898
Taxes receivable 1,577,820 - 275,357 - - 122,932 1,976,109
Due from other funds 1,917,594 - - - - - 1,917,594
Inventory 52,335 254,906 - - - - 307,241
Other 156,692 - 8,730 - - 305,708 471,130
TOTAL ASSETS $ 22,880,667 $ 1,267,772 $ 3,796,932 $ 21,763,573 $ 19,009,179 $ 14,514,824 $ 83,232,947
LIABILITIES AND FUND BALANCES
LIABILITIES :
Accounts payable $ 565899 $ 74,737 $ 88,963 $ 1,426,555 $ 73,519 $ 1,021,244 $ 3,250,917
Accrued liabiities 913,100 140,600 85,400 42,300 - 116,300 1,297,700
Deferred revenue 1,580,847 - 275,357 - - 138,231 1,994,435
Total liabilties 3,059,846 215,337 449,720 1,468,855 73,519 1,275,775 6,543,052
FUND BALANCES:
Reserved for "B" Roads - - - - - 800,804 800,804
Unreserved 19,820,821 1,052,435 3,347,212 20,294,718 18,935,660 - 63,450,846
Unreserved, reported in nonmajor:
Special revenue funds - - - - - 4,783,520 4,783,520
Capital projects funds - - - - - 3,259,004 3,259,004
Debt service funds - - - - - 4,395,721 4,395,721
Total fund balances 19,820,821 1,052,435 3,347,212 20,294,718 18,935,660 13,239,049 76,689,895
TOTAL LIABILITIES AND
FUND BALANCES $ 22,880,667 $ 1,267,772 $ 3,796,932 $ 21,763,573 $ 19,009,179 $ 14,514,824 $ 83,232,947

The notes to the financial statements are an integral part of this statement.
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DAVIS COUNTY EXHIBIT D
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2010
Total fund balances--governmental funds $ 76,689,895
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and therefore are
not reported as assets in governmental funds. These assets consist of:
Land and related non-depreciable assets $ 37,293,721
Construction-in-progress 2,793,404
Depreciable infrastructure 25,021,347
Buildings, equipment, and other depreciable assets 115,723,653
Accumulated depreciation (50,522,596)
Total capital assets 130,309,529
Deferred charges - MBA payments 736,000
Some of the county's revenues wil be collected after year-end but are not available soon
enough to pay for the current period's expenditures and therefore are deferred in t 1,976,109

An internal charge between the governmental and business-type activities is not recorded at the fund level.  (23,897)

Internal service funds are used by management to charge the costs of certain activities to
individual funds. The assets and liabilties of those internal service funds that primarily benefit
governmental entities are included with governmental activities in the statement of net assets. 4,578,514

Bond issuance costs are reported as current expenditures at the fund level, but are deferred and
amortized over the life of the bonds in the statement of net assets. 514,317

Some liabilties are not due and payable in the current period and therefore are not reported
in the funds. Those liabilties consist of:

Bonds and lease/purchase agreement (85,331,664)
Net OPEB obligation (5,548,066)
Compensated absences (3,001,832)
Accrued interest on bonds (1,048,248)
Total long-term liabilties (94,929,810
Total net assets--governmental activities $ 119,850,657

The notes to the financial statements are an integral part of this statement.
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DAVIS COUNTY EXHIBITE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010
Major Special Revenue Funds Campus Const. Nonmajor Total
General Health Library Flood Capital Govemmental Govemmental
Fund Fund Fund Control Projects Fund Funds Funds
REVENUES:
Taxes:
General property taxes-current $ 33,173,803 $ - $ 5796460 $ - $ - $ 2518909 $ 41,489,172
General property taxes-delinquent 1,543,300 - 274,862 - - 105,079 1,923,241
Penalties and interest on delinquent taxes 850,871 - 36,226 - - 32,910 920,007
Sales taxes 9,901,761 - - - - 4,755,620 14,657,381
Total taxes 45,469,735 - 6,107,548 - - 7,412,518 58,989,801
Licenses and permits 252,732 - - - - - 252,732
Fines and forfeitures 1,740,670 - 183,201 - - - 1,923,871
Intergovernmental and grant revenue 1,153,607 6,367,425 58,121 4,643 - 5,536,131 13,119,927
Charges for services 12,731,978 3,731,547 - - - 2,398,214 18,861,739
Interest 28,398 4,574 4,478 146,535 10,882 73,767 268,634
Other 987,671 10,899 29,552 99,171 - 453,994 1,581,287
Total revenues 62,364,791 10,114,445 6,382,900 250,349 10,882 15,874,624 94,997,991
EXPENDITURES:
Current:
General government 22,192,958 - 5,748,042 - - 9,232,921 37,173,921
Public safety 28,901,591 - - - - 2,905,473 31,807,064
Public health 6,400 11,563,418 - - - - 11,569,818
Public works 356,195 - - 1,251,039 - 836,612 2,443,846
Capital outlay 551,984 124,694 - 6,934,490 848,627 8,715,451 17,175,246
Debt service:
Principal retrement 513,251 - - - - 2,821,150 3,334,401
Interest and fiscal charges 36,749 - - - - 2,930,534 2,967,283
Bond issuance costs - - - - 233,610 17,047 250,657
Total expenditures 52,559,128 11,688,112 5,748,042 8,185,529 1,082,237 27,459,188 106,722,236
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 9,805,663 (1,573,667) 634,858 (7,935,180) (1,071,355) (11,584,564) (11,724,245
OTHER FINANCING SOURCES (USES)
Lease Revenue Recovery Zone Bonds issued - - - - 19,600,000 - 19,600,000
Refunding bonds issued - - - - - 1,335,000 1,335,000
Premium on bonds issued - - - - - 52,977 52,977
Sale of capital assets 126,506 - - 18,400 - 80,229 225,135
Transfers in 671,000 2,325,000 - 2,000,004 - 12,550,648 17,546,652
Transfers out (7,080,452) (750,000) - (2,162,728) - (6,882,472) (16,875,652
Refunded bonds redeemed - - - - - (1,370,931) (1,370,931
Total other financing sources (uses), net (6,282,946) 1,575,000 - (144,324) 19,600,000 5,765,451 20,513,181
NET CHANGE IN FUND BALANCES 3,522,717 1,333 634,858 (8,079,504) 18,528,645 (5,819,113) 8,788,936
FUND BALANCES:
Beginning of year 16,298,104 1,051,102 2,712,354 28,374,222 407,015 19,058,162 67,900,959
End of year $ 19,820,821 $ 1,052,435 $ 3,347,212 $ 20,294,718 $ 18935660 $ 13,239,049 $ 76,689,895

The notes to the financial statements are an integral part of this statement.
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DAVIS COUNTY EXHIBITF

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Net change in fund balances--total governmental funds $ 8,788,936
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. Also, donated capital assets are recorded as revenue in the statement of activities. This
is the amount by which capital purchases ($17,175,246) and donated capital assets ($540,900)
exceeded depreciation ($4,796,718) during the current period. 12,919,428

In the statement of activities, only the gain or loss on the sale of capital assets is reported, whereas
in the governmental funds, the proceeds from the sales increase financial resources. Thus, the
change in net assets differs from the change in fund balance by the basis of the assets sold. (429,053

Revenues in the statement of activities that do not provide current financial resources are not reported
as revenues in the fund statements. (132,655

Expenditures are recognized in the governmental funds when paid or due for interest on long term debt and
bond issuance costs, but the statement of activities is presented on the accrual basis and expenses and
liabilties are reported when incurred, regardless of when financial resources are available or expenses
are paid or due. This is the amount by which the change in deferred bond issuance costs ($19¢
the net amortization on bond premiums and refundings ($2,124) exceeded the increase in accrued interest
on bonds payable ($114,804) during the year. 84,203

The liabilties for OPEB and compensated absences are not recorded in the governmental funds, but are

reported in the statement of net assets. This is the current year change in OPEB ($1,694,143) and

compensated absences ($62,437), reported as adjustments to expense in the statement of activities. (1,756,580
Bond proceeds provide current financial resources to governmental funds by issuing debt which

increases long-term liabilties in the statement of net assets. Repayment of debt is an expenditure

in the governmental funds, but the repayment reduces long-term liabilties in the statement of net assets.

This is the amount by which bonds issued ($20,935,000) plus premiums ($52,977) exceeded debt

service retirements ($3,334,401) and refunding payments ($1,370,931). (16,282,645
Portion of deferred charges applicable to the current period-MBA payments (55,000)

The change in internal balances between the governmental activities and the business-type activities relating
to internal service funds are reflected in governmental activities but not in the governmental funds. (4,707)

Internal service funds are used by management to charge the costs of certain activities to individual
funds. The net revenue of internal service funds is reported with governmental activities. 377,249

Change in net assets of governmental activities $ 3,509,176

The notes to the financial statements are an integral part of this statement.
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Proprietary Fund Financial Statements

Golf Course Fund
This fund accounts for the operation and financial resources of the two @mmnéd golf coursesDavis Park and Valley
View Golf Course. Revenues come from green fees and other charges to users of the facilities.

Jail Commissary Fund
This fund accounts for theperations of @ommissary @ailable to the County Jail inmates.

Governmental Activitiesi Internal Service Funds

These funds account for certain activities that are charged to the other departments arimltostemenbasis. The
County maintains internal service funds for Insurance, Telephone, and Buildings and Grounds.
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DAVIS COUNTY EXHIBIT G
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 31, 2010
Major Nonmajor
Enterprise Enterprise
Fund Fund Total Intemal
Golf Enterprise Service
Courses Commissary Funds Funds
ASSETS
CURRENT:
Cash and cash equivalents $ 1,100 $ 600,766 $ 601,866 $ 4,440,143
Accounts receivable 70,637 1,457 72,094 16,759
Other - 4,019 4,019 103,089
Total current assets 71,737 606,242 677,979 4,559,991
NONCURRENT:
Capital assets:
Land 754,259 - 754,259 -
Construction-in-progress 9,986 - 9,986 -
Buidings 2,071,217 - 2,071,217 -
Improvements other than buidings 2,768,634 - 2,768,634 -
Furniture, fixtures, and equipment 2,846,923 - 2,846,923 1,143,508
Less accumulated depreciation (3,053,584) - (3,053,584) (675,418
Total noncurrent assets 5,397,435 - 5,397,435 468,090
TOTAL ASSETS 5,469,172 606,242 6,075,414 5,028,081
LIABILITIES
CURRENT:
Accounts payable 23,868 74,159 98,027 213,349
Accrued liabilities 22,700 4,000 26,700 36,100
Due to other funds 1,917,594 - 1,917,594 -
Unearned revenue 5,148 - 5,148 -
Obligations for compensated absences 12,164 - 12,164 4,548
Total current liabilties 1,981,474 78,159 2,059,633 253,997
LONG-TERM:
Net OPEB obiligation 99,663 12,894 112,557 154,635
Obligations for compensated absences 109,479 - 109,479 40,935
Total long-term liabilties 209,142 12,894 222,036 195,570
TOTAL LIABILITIES 2,190,616 91,053 2,281,669 449,567
NET ASSETS
Invested in capital assets, net of related debt 5,397,435 - 5,397,435 468,090
Unrestricted (2,118,879) 515,189 (1,603,690) 4,110,424
TOTAL NET ASSETS $ 3,278556 $ 515189 $ 3,793,745 $ 4,578,514
Total net assets--entermprise funds $ 3,793,745
Adjustment to reflect the consolidation of internal service fund activities
related to enterprise funds. 23,897
Total net assets--business-type activities $ 3,817,642

The notes to the financial statements are an integral part of this statement.
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DAVIS COUNTY EXHIBIT H
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010
Major Nonmajor
Enterprise Enterprise
Fund Fund Total Internal
Golf Enterprise Service
Courses Commissary Funds Funds
OPERATING REVENUES:
Golf course fees $ 1,958,151 $ - $ 1,958,151 $ -
Commissary sales - 1,073,918 1,073,918 -
Rent 21,400 - 21,400 -
Charges to other funds - - - 4,437,363
Other revenue 75,450 - 75,450 112,430
Total operating revenue 2,055,001 1,073,918 3,128,919 4,549,793
OPERATING EXPENSES:
Salaries, wages, and employee benefits 1,507,206 180,886 1,688,092 1,644,902
Other operating expenses 620,369 349,025 969,394 2,392,721
Depreciation 281,267 - 281,267 158,446
Total operating expenses 2,408,842 529,911 2,938,753 4,196,069
OPERATING INCOME (LOSS) (353,841) 544,007 190,166 353,724
NON-OPERATING REVENUES (EXPENSES):
Interest income - 5,729 5,729 23,525
Loss on sale of capital assets (4,580) - (4,580) -
Total non-operating revenues (expenses), net (4,580) 5,729 1,149 23,525
INCOME (LOSS) BEFORE TRANSFERS (358,421) 549,736 191,315 377,249
Transfers out (16,000) (655,000) (671,000) -
CHANGE IN NET ASSETS (374,421) (105,264) (479,685) 377,249
NET ASSETS:
Beginning of year 3,652,977 620,453 4,201,265
End of year $ 3,278,556 $ 515,189 $ 4,578,514
Adjustment to reflect the consolidation of internal service fund activities
related to enterprise funds. 4,707
Change in net assets of business-type activities $ (474,978)

The notes to the financial statements are an integral part of this statement.
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DAVIS COUNTY EXHIBIT |

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Major Nonmajor
Enterprise Enterprise
Fund Fund Total Intemal
Golf Enterprise Service
Courses Commissary Funds Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users $ 2,052,838 $ 1,072,661 $ 3,125499 $ 124,119
Receipts for interfund services provided - - - 4,437,363
Payments to suppliers (610,237) (341,488) (951,725) (1,764,793
Payments to employees (1,457,786) (171,752) (1,629,538) (1,596,818
Net cash provided by (used in) operating activities (15,185) 559,421 544,236 1,199,871
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Cash received from other funds 190,478 - 190,478 -
Transfers out (16,000) (655,000) (671,000) -
Net cash provided by (used in) noncapital financing activities 174,478 (655,000) (480,522) -
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets (169,793) - (169,793) (71,421)
Proceeds from sale of capital assets 10,500 - 10,500 -
Net cash provided by (used in) capital and related financing activities (159,293) - (159,293) (71,421)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received - 5,729 5,729 23,525
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS - (89,850) (89,850) 1,151,975
CASH AND CASH EQUIVALENTS:
Beginning of year 1,100 690,616 691,716 3,288,168
End of year $ 1,100 $ 600,766 $ 601,866 $ 4,440,143

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Operating income (loss) $ (353,841) $ 544007 $ 190,166 $ 353,724
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:

Depreciation 281,267 - 281,267 158,446
Change in assets and liabilties:
Accounts receivable 4,842 (1,257) 3,585 11,689
Other assets 15,571 (4,019) 11,552 569,883
Accounts payable (5,439) 11,556 6,117 58,045
Accrued liabilties 3,600 2,900 6,500 (4,300)
Obligation for OPEB 32,809 6,234 39,043 49,432
Obligation for compensated absences 6,006 - 6,006 2,952
Net cash provided by (used in) operating activities $ (15,185) $ 559,421 $ 544,236 $ 1,199,871

The notes to the financial statements are an integral part of this statement.
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Fiduciary Fund Financial Statements

Agency Funds

These funds accounts for assets held by the County as an agent for other gogeonmeganizations. These funds are

custodial in nature and do not involve measuring the results of operations. Individual agency funds are presented in
Supplemental Schedul@ beginning on page 80
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DAVIS COUNTY

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
DECEMBER 31, 2010

EXHIBIT J

ASSETS

Cash and cash equivalents
Accounts receivable

TOTAL ASSETS

LIABILITIES

Due to individuals, organizations, and
other governments

$ 60,592,216

375,102

5 60067318

8 60967318

The notes to the financial statements are an integral part of this statement.
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Under paragraph 110 of GASB!, agency fads should not be reported in the statement of changes in fiduciary net
assets. Davis County only has agency funds in the Statement of Fiduciary Net Assets. Thus, no Statement of Changes
in Fiduciary Net Assets is required.

-47-



DAVIS COUNTY, UTAH
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended December 2110

INDEX TO THE NOTES TO THE FI NANCIAL STATEMENTS

1. Summary of Significant Accounting Policies:

o gk w

10.

11.
12.
13.
14.

15.

Reporting Entity. . . . . eéééeeé

A. eééeccééeceééecemdé
B. Governmeriwide and Fund FlnanC|aI Statemeétxéééééééééééééééé .50
C. Measurement Focus and Basisof Accounéng é e é e 6 é 6 ééeééeééeéeéeéé bl
D. Assets, Liabilities, and Fund Balances/Net Asgetsé é ¢ 6 é e 6 é e ééeéééeéée. 52
E. Revenuesand Expendituret ¢ € é 6 6 6 ééééeééécéeéecéecéeée H
F. Interfund ActivityandBalances é é ¢ € 6 é é e e ééééeééeéééecééééee. ™
G. Budgeting and BudgetaryContr@dlé ¢ é 6 é é 6 é 6 6 éééééeéééeéééé . 54.
Deposits and Investments:
A. CustodialCreditrisk é é 6 6 6 6 éééeéééééééééeéeécééeeéeeéeé 55
B. CreditRiskée é ¢ 6 ééeééécéecééecéécéecécéeéecéeéecéeée.. 55
C. InterestRateRisk 6 6 é ¢ 6 ééééééééééeééééeéééeecéeéeééeeée 56
D. Concentrationof CreditiBké é € é é 6 ééééécéécéééeééeéeéeééeé. . 56
Interfund Balancesand Loasé é é e é e € é e éééeééeéééeéecééecééeéée 56
Interffund Transfere ¢ é é ¢ 6 6 ééééécéééeécéééeecééeecéeééeecéé 57
Capital Assete@ é 6 é 6 66 ééecéééecéééeceééeceééeeceééee 58
Longterm Liabilities:
A. ChangesmLongerleabllltlsééééééééééééééééééééééééé 59
B. GeneralObligationBalsé é ¢ é € é 6 ééééééééééééeéééeééeeéeée... 60
C. SalesTaxRevenueBonfstc ¢ é 6 éé e éécéeéécéeéécéeéeéeéeée.. 60
D. Lease RevenueBondsé ¢ ¢ ¢ é e ééecécééeéécéeééecécéecéé. 62
E. Leasa/PurchaseAgreem 6éééééécéeéeéceeceecceeeceeeeee.. o4
F. DefeasedBondsé é é é éééééééeééééeécééééeécécéééee . 6ééé. .64
ShortT er m Debteeeééééééééééééééééééééééééééééé@léé
Net Assets/Fund Balances:
A. Restricted Net Assets éééécécéécééecééeécéedecé
B. ReservedFundBalane ééééééécééécéécéeécééécééeécéeéée . o4
Retirement Plans:
A. PensionPlané é ¢ é ¢ 6 ééééécéééécéécééeééecéeéeeceeéeée. 64
B. Deferred CompensationPlaést é € ¢ é 6 ééééecéeéécéééeéééeéeééeé 65
Other Postemployment Benefits
A. Pl an Description ééééeéééeecécéeeecceeeececarecé
B. FundingPolicyé é é éééééééééééééééééeécéééeeécéeééeeéé 66
C. Ahnual OPEB Cost and Net OPEB Obligati on66éé
D. Funded StatusandFundingP gr ess ééééeééééééeéécééeééecééeqréeé
E. ActuarlaIMethodsandAssmptions €ééeécéécééeééeéeceéeée bRE
Risk Managemend ¢ é e é é 6 éééécéeéécééecééeééecééeéeéeééeée ... 67
Litigation and Contingencies é ¢ ¢ é 6 é é 6 ééééécééécééecééeceéeééeéé.. 67
Joint Venturei South DavidMetro Fire District. é é é é é 6 é ééeééééécééecééeé&é 67
Commitmens
A. South Davis Recreation Distritiiter-local agreemegté ¢ ¢ ¢ 6 6 é 6 ééééééé. .68
B. Davis OJIturaIArtsCenteﬂnter—IocaI agreemeBté ¢ 6 ¢ . éeééééeéeéeééé. . 68
ComduitDebté 6 6 é 6 éééééééééeéééééééeéeceeeceeeeeceeece. .68

-48-

[N

(¢}

D~

o

(¢}

o



DAVIS COUNTY, UTAH
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended December 2110

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Davis County (the County) conform in all matmsgects to generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB). Preparation of the financial
statements in conformity with GAAP requires management to make estimates and assumptionstttiad edfeorted amounts

and disclosures in the financial statements.

The following is a summary of the Countydés significant ac

A. Reporting Entity

The County is incorporated under the constitutional provisions of the State of UtaBollhy operates under a Commission
form of government where the threeember elected Commission has budgetary authority over all county departments and is
accountable for all fiscal matters. County property taxes and sales taxes fund a significantopahgonosts of providing
services to citizens including public safety, public health, judicial services, public works, social services, touristiomromot
libraries, assessing and collecting property taxes, and general administrative services.

The Compehensive Annual Financial Report (CAFR) of the County includes the financial statements for all activities of the
County(referred to as the #dAprimary governmento for reporti
separate legal entigefor which the County is considered to be financially accountable. The decision to include a potential
component unit in the reporting entity was made by applying crisgtidorth in GASB Statemenii4 and 39.The primary

criteria for including a boardr agency in the CAFR is financiatcountability meaning the County appoints a majority of an
organi zat i on 6adegheriketherCountgcarbimpbse its will on the organization, or 2) the organization has the
potential to provide specific fancial benefits to, or impose specific financial burdens on the County. Other criteria include
whether a board or agency is fiscally dependent on the County or whether the relationship with the organization istsuch that
would be misleading to excludefitr om t he Countyds financi al statement s.

Bl ended component uni t s, although Il egally separate entit
reported as part of the primary government and blended with the appropriate fundseigcesented component units are
reported in separate columns in the governméde financial statements to emphasize that they are legally separate from the
County.

Blended Component Units

The Municipal Building Authority of Davis County is governed hythreemember board comprised of the County
Commissioners. Its sole purpose is to finance public facilities. Activities for the Municipal Building Authority are blended
with the Countyds speci al revenue statements arenotdssuddeobreéquirecefor thé c e
Authority.

The Municipal Building Authority is considered to be a blended component unit because the governing body is the same as the
governing body of Davis County.

Discretely Presented Component Units

Davis Behavioral Health (DBH) - Although the County is named as the legal behavioral health authority by State law, the
County has contracted with DBH to deliver these services. DBH provides complete evaluation and treatment for behavioral
health and substaecabuse. The County provides significant support to these behavioral health services. Payments during
2010 were 9,193,919 and pass through grants weré,(3,310. Related party items at December 311@@onsisted of
$565,428 accounts payable from ti@ounty to DBH.

DBH has been determined to be a discretely presented component unit of the County. DBH is a nonprofit corporation exempt
from federal tax under Section 501(c)(3) of the Internal Revenue Code. The basic criterion for including DBH asiardompo

unit is the financial statements may be misleading if Davis Behavioral Health were not included. Separate financigkstatemen
for DBH may be obtained from Davis Behavioral HealtB4 SouthMain Sreet Layton, Utah 84@1.
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DAVIS COUNTY, UTAH
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For the Fiscal Year Ended December 2110

Wasatch Integrated Waste Management District (WIWMD) i Wasatch Integrated Waste Management District (WIWMD)

is a regional refuse incinerator. It serves the entire area of Davis County (except Bountiful City) and Morgan Cougyy. Ener
created from the refuse incineration is sadHill Air Force Base in the form of steam. WIWMD is a special service district
created by the County to construct and operate the waste to energy incinerator plant.

WIWMD has been determined to be a discretely presented component unit of the Countyoufity has a minority position

in the management of WIWMD. Only three of the nineteen trustee positions are held by the County Commission. The basic
criterion for including WIWMD as a component unit is that WIWMD s fiscally dependent on the Colinity.fiscal
dependency is created because an action by the County Commissioners is required in order for WIWMD to levy a tax, issue
bonds payable from taxes, or to call or hold an election for the authorization of such tax orThen@saunty Commission

creded WIWMD and has the authority to dissolve the entity. Separate financial statements for WIWMD may be obtained from
Wasatch Integrated Waste Management District, 650 East Highway 193, Layton, Utah 84041.

The presentations for both Davis Behavioral Healid Wasatch Integrated Waste Management District are as of their fiscal
yearends, June 30, 20.

The County Commissioners are also responsible for appointing or approving the members of the boards of other organizations
but the County's accountabilitgrfthese organizations does not extend beyond making the appointments.

B. Governmentwide and Fund Financial Statements

The Countyédés basic financi al -widetstaternsenieand fond statementssTthe goverantentt h
wide statemsts focus on the County as a whole, while the fund statements focus on individual funds.

Governmemntwide Financial Statements

The governmentvide statements present information on all ffidaciary activities of the primary government and its
component umé. Primary government activities are distinguished betwgewernmentaland businesdype activities.
Governmental activities generally are financed through taxes, intergovernmental revenues, and @kehnarge revenues.
Businesgype activities areifianced in whole or in part by fees charged to external parties for goods or services. The effects of
interfund activity have been eliminated from the governmdde statements except for the residual amounts due between
governmental and businegge acivities.

TheStatement of Net Assgts e s ent s t hfeuci@ry assets gnd kabilities,rwith the difference reported as net assets.

Net assets are restricted when constraints placed upon them are either externally imposed or are imposddtiopalonsti
provisions or enabling legislation. Tistatement of Activitiedemonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly identifiable within a spgoificTinec

County does not allocate general government (indirect) expenses to other functions. Program revenues include: 1) charges t
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by at@gwen fun

and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular functi
Taxes and other revenues not meeting the definitiggmogram revenues are reported as general revenues.

Fund Financial Statements

The financial transactions of the County are recorded in individual funds. A fund is a separate accounting entity with a self
balancing set of accounts. Fund accounting is used to demonstrate legal compliance and to aid financial management b
segregating transactions related to certain government functions or activities. Sépanatal statements are provided for
governmental proprietary, and fiduciary funds even though the latter are excluded from the governmigl# financial
statements-or governmental anenterprisdunds, the emphasis is omajor funds with each displayed in a separate column.

The County reports the following major governmental funds:

e General Fundi This fund is the principal operating fund of the County. Itdsdito account for all financial
resources not required to be accounted for in another fund.

e Health Fundi This special revenue fund accounts for all activities of the County Health Department.
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e Library Fund 1 This special revenue fund accounts for theropet i ons of t he Countyds mai

e Flood Control Fund i This special revenue fund accounts for all activibéghe Public Works Department that
relate to the flood channels managed by the County.

e Campus Construction Capital Projects Fund i This fund accounts for funds accumulated and spenthfer
construction of the new Main Campus buildings

TheCountyés nonmajor government al funds account for specif
specific purposs. Funds included afieourism, Aging Services, Special Services Afemergency 911 Dispatch, Paramedic,
Municipal Building Authority (MBA) Operationszeneral Government Debt ServiédBA Debt Service Sales Tax Bvenue
BondsDebt Service, Capital Projesc and Special Capital Projedtsnds. The nonmajor funds are grouped together in a single
column in the basic financial statements, and they are displayed individually in the combining statements.

The County reports the following proprietary funds:
e Golf Courses Fundi This major enterpriséund accounts for the operations of the County owned golf courses.
e Commissary Fundi Thisnonmajor enterprisiind accounts for the sale of items available to inmates in the jail.

e Internal Service Fundsi These fuds account for the financing of services provided by one department or agency to
other departments or agencies of the County on arewsbursement basis. The County maintains internal service
funds for risk management (insurance), telephone systemspualaihgs and grounds operations. Internal service
funds are reported in a single column on the proprietary fund statements and are combined with governmental
activities on the governmemtide statements. They are also displayed individually in the contbstatements.

The County reports the following fiduciary funds:

e County Agency Fundi This fund accounts for the receipt and disbursement of monies passed through the County to
other entities.

e Treasurerdds Tax Coil Thisfand acoonntik theecollecyion &nd disbursement of property taxes
for all taxing entities in Davis County.

e Employee Benefits Agency Fund This fund accounts for monies held by the County in the payroll process until
paid out for taxes, insurances, bonds, etc.

C. Measurement Focus and Basis of Accounting

The governmentvide financial statements are prepared using the economic resources measurement focus and the accrual basi
of accounting. Revenues are recorded when earned and expenses are recorded when the ilitjaitethtiabred, regardless

of the timing ofrelatedcash flows. Property taxes are recognized as revenues in the year for which they are levied. Other taxes
and fees are recognized in the year in which the related sales or other activity has occamsdar@ similar items are
recognized as revenue when all eligibility requirements have been met.

The proprietary fund statements are also prepared using the economic resources measurement focus and the accrual basis
accounting. Fiduciary funds do nisave a measurement focdige to their custodial naturbut are prepared using the accrual

basis of accounting. Proprietary funds distinguigierating revenues and expenses fraranoperatingitems. Operating
revenues generally result from exchange tatisns associated with the principal activity of the fund. Exchange transactions

are those in which each party receives and gives up essentially equal valueperiting items, such as interest expense and
investment earnings, result from nerchangdransactions or ancillary activities.
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For governmerwide and enterprise funfihancial statementsthe County follows all Financial Accounting Standards Board
(FASB) Statements and Interpretations, APB Opinions, and Accounting Research Bigkies o or before November 30,
1989 unless those standards conflict waittcontradicta GASB pronouncementhe County has elected not to follow private
sector guidance subsequent to that date.

The governmental fund financial statements are prepared and cepsittig the current financial resources measurement focus

and the modified accrual basis of accounting. Revenues are recognized when they are both measurable and available
iMeasurabl eo means that amount s c an iodExpendduses arsgererally recbelede r mi
when the related liability is incurreds under accrual accountiridore specific details concerning revenues and expenditures

can be found below in section E.

D. Assets, Liabilities, and Fund Balances/ Net Assets
Foll owing are the Countybds significant policies ryegardi ng

Cash and Investments

Cash and cash equivalents consist primarily of demand deposits with financial institutions aemehiortestments with
original maturities of three months or less from the purchase date. Investments inchm®lechinvestments and certificates
of deposit with original maturities greater than three months. All cash equivalents and investmentscheg fatevalue
except where there is no material difference between cost and fair value.

Accounts Receivable
Receivables from other governments are reasonably assured; accordingly, no allowance for uncollectible accounts has bee
established.

Taxes Reeivable

Taxes receivable include accrued amounts for sales taxes and delinquent property taxes. Property taxes attach aslan enforceal
lien on property on January'df each year. Taxes are levied on property owners in July and are payable by Novefber 30
The County bills and collects property taxes for all t a X
Agency Fund. Collections are periodically distributed to the taxing entities, with final settlement due Mareh tBé
subgquent year. The County records a receivable and deferred revenue for delinquent taxes, but no allowance for doubtful
accounts is made as uncollected taxes are deemed to be substantially collectible or recoverable through foreclosure.

Inventories and otler assets
Inventories are valued at cost using filngt-in, first out (IFO) method and are accounted for under the consumption method.

Certain payments to vendors for goods and services reflect costs applicable to future accounting periods ardkdrasreco
component of other assets in both the governmédae and fund financial statements.

Capital Assets

The County defines capital assets as assets with an initial cost of $5,000 or more and an estimated useful life ofomere than
year. Such assefare recorded at historical cost or estimated historical cost where historical cost information is not available.
Donated capital assets are recorded at estimated fair value on the date of donation.

Capital assets purchased by governmental funds aredest@as expenditures in the governmental fund statements. Interest
expense for capital asset construction related to governmental activities is not capitalized. The costs of normal maintenanc
and repairs that do not add to the value of the asset orimaterl y extend the assetobs I|ife
improvements, buildings, and equipment are depreciated using the sliraghtethod over the following estimated useful

lives:

Asset Class Years
Infrastructure 20-30
Buildings 40

Equipment 5-10

-52-



DAVIS COUNTY, UTAH
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended December 2110

Capital assets are reported in the applicable governmental or busipestivities columns in the governmemitle financial
statements.

Compensated Absences
County employees ange vacation leave up to a maximum of 360 hours according to the following schedule:

Years of Hours Accrued

Service Per Pay Period
07 5Syears 4.00 (13 days per year)
61 10 years 4.93 (16 days per year)
117 15 years 5.85 (19 days per year)
Over 15 years 6.77 (22 days per year)

Employees are allowed to carry up to 360 hours of unused vacation leave into the next calendar year, and all unused vacatiol
leave is paid to employees upon termination. Employeesaisayearn compensatory time but only at the discretion of the
empl oyeeds super vi s o-half holrdhfer eactatoer warked, with @& maximuim ob80 déours that can be
accrued.

Vacation and compensatory leave are recorded as an expendiemeusdd in governmental funds and as an expense when
earned in proprietary funds and in the governavade statements. A liability for unused vacation and compensatory leave is
recorded in the governmentide Statement of Net Assets and proprietary funds.

Permanent fullime employees accrue sick leave at a rate of 3.7 hours for eaehembopayperiod while partime merit
employees accrue sick leave at a-pated portion. There is no limit to the amount of sick leave accumulated. Once each year
anel gi bl e employee can convert 1/3 of that yeards wunused
expenditure/expense when used in all funds, and no liability is recorded for unused sick leave.

Upon retirement, the County may pag tamployee up to 1/3 of unused accumulated sick leave hours. The employee may also
use this amount to acquire health insurance. The County may also pay for premiums to maintain health and dental insurance
coverage.

Long-term Obligations

In the governmentvide statements and proprietary fund statements,-emgy debt and other lorgrm obligations are
reported as liabilitiedBond premiumsand dscountsdefeasance costs (the difference between the carrying amount of defeased
debt and its reacquisitionipe in bond refunding)and issuance costs are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium oradibatmfatred
defeasance amounts

In the govermental fund financial statements, bond premiums, discounts, and issuance costs are recognized in the current
period. Premiums received on debt issuances are reported as other financing sources, while discounts on debt issuances &
reported as other finamg uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures. The face amount of debt issued is reported as other financing sources.

Net Assets/Fund Balances

The difference between a&ts and liabilities iswet asseton the governmernwide and proprietary fund faancialstatements
andfund balanceon the governmental fund statememti®gt assets are divided into invested in capital assets (net of related
debt), restricted, and unrested. Net assets are reported as restricted when constraints are placed upon them by external
parties or are imposed by constitutional provisions or enabling legislation.

In the governmental fund statements, fund balances are classified as reservedeasvemr&eserves represent those portions

of fund balance that are not appropriable for expenditure or are legally segregated for a specific future use. Unrekerved fun
balances are available for future appropriation, though some portions may be dedignated e pr esent managen
plans for specific future uses.
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E. Revenues and ExpendituregExpenses

Foll owing ar e t he Countyéds significant poihirevénees and el a't
expenditureexpenses:

Revenue Availhility

Under the modified accrual basis of accounting, revenues are considered to be available when they are collected within the
current period or expected to be collected soon enough thereafter to pay liabilities of the currenFpetias.purposethe
County considers property tax revenues to be fiavail abl eo
before yeaiend. Grants and similar items are recognized as revenue when all eligibility requirements have been met. All other
revenues, including sales taxes, are considered to be available if they are collected within 60 days-aiffiegr year

Expenditurd ExpenseRecognition

In governmental funds, expenditures are generally recorded when the related liability is incurred. Hdelsveervice
expenditures, as well as expenditures related to compensated ap&d#PEBsand claims and judgments, are recorded only
when payment is due. Capital asset acquisitions are reported as expenditures.

In proprietary funds and governmenide statements, expenses are recorded when the related liability is incurred. Proprietary
funds distinguish operating expenses from nonoperating expenses. Operating expenses generally result from providing
services in connect i onationg.i When anh éxpsni$ incorcedfer pyposeafar which both cegtristed

and unrestricted resources are available, the County generally uses restricted resources first, then unrestricted resources.

F. Interfund Activity and Balances

Governmentwide Satements

In general, eliminations have been made to minimize the double counting of internal activity, including internal service fund
type activity. However, interfund services provided and used between different functional categories have not hatedelimi

in order to avoid distorting the direct costs and program revenues of the applicable fuilctiosfers between governmental

and businesgype activities are reported at the net amount in the goverawidatstatement of activitiefnterfund receiables

and payables have been eliminated from the Statement of Net Assets, except for the residual amounts due betweel
governmental and businessy pe acti vities, whi ¢ h and effsesdadh wther ta sesulfiin @ temr n a
balance it tk total column.

Governmental Fund Statements

Interfund transactions for goods and services provided and used are reported as revenues and expenditures/expenses in t
funds involved. Cash transfers between funds of the County are reported as othendirsomwgices and uses in the
governmental fund statements.

G. Budgeting and Budgetary Control

Annual budgets are prepared and adopted before December 31 for the calendar year commencing the following January 1 it
accordance with the Uniform Fiscal ProceziiAct for Utah Counties. Once a budget has been adopted, it remains in effect
until it has been formally revised. If any obligations are contracted for in excess of the adopted budget, they ariel ot a val
enforceable claim against the County. Budgetsadopted on a basis consistent with generally accepted accounting principles.

Adopting the Annual Budget

Eachfall, the County Clerk/Auditor submits a tentative operating budget to the County Commission for the calendar year
commencing the following Jaary 1st. The operating budget includes proposed expenditures and the means of financing
them. The tentative operating budget is reviewed and tentatively adopted by the County Commission on or before November
1st.

Prior to December 31, the County Comsmmison sets a date for a public hearing
heard. Copies of the proposed budget are made available for public inspection ten days prior to the budget hearing. After the
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budget hearing, the tentative budget, with any raadngents is legally enacted through passage of a resolution. A copy of the
budget is certified by the Clerk/Auditor and filed with the State Auditor within thirty days of adoption. A copy of the isudge
available to the public after adoption.

Control ofbudgeted expenditures is exercised, under state law, at the department level. Administrative control is maintained
through detailed linétem budgets for all departments. All appropriations lapse at the end of the calendar year.

Budgets for the General Fdinspecial revenue, debt service, and capital projects funds are legally required and are prepared
and adopted on the modified accrual basis of accounting. Budgets for proprietary funds are not legally required.

Modifying the Adopted Budget

Transfers ofunexpended appropriations from one expenditure account to another in the same department can be made by
consent of the department heads. Transfers of unexpended appropriations from one department to another department, as we
as budget reductions for amlepartment, may be made with consent of the Commission. Expenditure appropriations of the
General Fund may be increased by resolution only after a public hearing. Any other fund appropriation may be increased after
giving public notice that the County @wnission will consider such a matter. Notice must be published seven days in advance

of the meeting to consider the action. Durind@Qhe County modified various budgets using the above procedure.

NOTE 2. DEPOSITS AND INVESTMENTS

Deposits and investmis for Davis County are regulated by the Utah Money ManagementtAah(Code,Title 51, Chapter
7, Aithe Act o) and by rules of the Utah Money Management (
exposure to various risks relatexits cash and investment activities.

A. Custodial Credit Risk

DepositsCust odi al credit risk for deposits is the risk that
recovered. The Countyds p oriskisty cohplyrwithrthe Mangyi Magagemens Acto The Ack ¢ r
requires all deposits of County funds to be iqualified depositoryas defined as a financial institution whose deposits are
insured by an agency of the federal government and which is cehifigee Utah State Commissioner of Financial Institutions

as meeting the requirements of the Act and complyiitlg rules of the Utah Money Management Council.

The Countybds deposits in financi al i n s tDeposittinsurance Cdrporatiernx ¢ e s
(FDIC) or National Credit Union Association (NCUA) are uninsured and are not collateralized, nor are they required to be
coll ateralized by state st at ut?28l8 wereThB E54C7Haf whicly $8465d1& weoes i t s
uninsured and uncollateralized.

InvestmentsCustodial credit risk for investments is the risk that in the event of the failure of the counterparty, the County will
not be able to recover the value of its investments that are in the giossekan outside party. The County does not have a
formal policy specific to custodial credit risk of investments. However, general risk is addressed in the adopted Investment
Policy.

B. Credit Risk
Credit risk is the risk that the counterparty toian ve st ment transaction will not ful fi

limiting credit risk of investments is to comply with the Money Management Act. The Act requires investment transactions to
be done only through qualified depositories, €iedi dealers, or directly with issuers of the investment securities. Permitted

invest ments include deposits with qualified depotitpbi by
two nationally recognized statistical rating anga z at i on s, one of which must be Mood
Poorbés; bankers acceptances; obligations of the U.S. Tre:
political subdivisions of the State of Utah; fixed rate gpor at e obl i gati ons and variabl e 1

two nationally recognized statistical rating organizations; and shares in money market fund as defined by the Act.
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The County is also authorized to invest in the Utah Public Treasure | nvest ment Fund (PTI F), a
fund managed by the elected Utah State Treasurer and staff. It is also subject to the Utah Money Management Act and Utat
Money Management Council rules. The PTIF is restricted to public funds 6€ gulbities within the state of Utah. The PTIF

is not registered with the Securities and Exchange Commission as an investment companyoamdted. Bposits in the

PTIF are not insured or guaranteed by the State of Utah. The PTIF operates andagmotisipants on an amortized cost
basi s. The i ncome, gai ns, and | osses, net of administrat
daily balances. The value of the PTIF is approximately equal to the value of the pool §hares. C o u estmeritssas of n v
December 31, 2D are showrbelow:

Weighted Average
Investment Type Fair Value Maturity (Days) Quality/Rating
Utah Public Treasurer's Investment Fund $ 80,171,198 68* not rated
Corporate bonds 1,509,965 45 A (S&P)

*As reported by the PTIF

C. Interest Rate Risk

Interest rate risk is the risk that the value of an investment will be adversely affected by changes in market invesgtment rat
The County manages exposuredexlining value by investing primarily in the PTIF and by complying with the Act. The Act
requires the remaining term to maturity of investments may not exceed the period of the availability of the funds ttele inves
The Act further limits the remainingime to maturity of commercial paper to 270 days or less and fixed rate negotiable
deposits and corporate obligations to 265 days or e ess. |

D. Concentration of Credit Risk

Concentrai on of <credit risk is the risk of |l oss attributed t
County manages this type of risk by compliance with the Act and rules of the Utah Money Management Council. Rule 2 of the
Council limits investment in certain endowments and funds. Rule 17 of the Council limits investment with a single issuer of
commercial paper and corporate obligations to between 5 and 10 percent, depending upon the total dollar amount held in &
gover nment Otiwe tipeofthepwchdasee a

NOTE 3. INTERFUND BALANCES AND LOANS

Interfund balances arise as the poetedh balance of a specific fund becomes negative, thus technically drawing on the
pooledcash of othefunds Interfund balances and loans at Decendder2.0 consisted of the amouhelow.

Due to the General Fund from Enterprise Funds:

Golf Fund $ 1,917,594

This amountis alsoincluded as part of the internal balance reported on the goverwidmStatement of Net Assets.
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NOTE 4. INTERFUND TRANSFERS

Transfers between funds occur primarily to finance prograsnsunted for in one fund with resources collected in other funds
in accordance with budgetary authorizations. Interfund transfers for the year ended Decemidd &%, towrbelow.

Transfer In Transfer Out
Major Funds:
General Fund ééé¢$ 671,000 a,c $ 7,080,452 b
Health Fund éééeé: 2,325,000 b 750,000 e
Flood Control Fu 2,000,004 b 2,162,728 d, g
Golf Course Fund - 16,000 ¢
Nonmajor Funds:
Tourism Fund ééé: - 1,310,646 g
Aging Services F 1,590,000 b 250,000 e
Special Service 277,174 d -
Paramedic Fund ¢é 165,448 b -
MBA Operating Fu - 271,826 f
MBA Debt Service 271,826 f -
Sales Tax Revenu 3,196,200 g -
Special Capital 6,050,000 e -
Capital Projects 1,000,000 b 5,050,000 e
Commi ssary Fund - 655,000 a
Total Transfers In ang$ 17,546,652 $ 17,546,652

a) The General Fund receive@35,000 from the Commissary fund to suppgeneral jail operations.

b) TheGeneral Fund transferred general tax monies of the Cdotatyng $6,080152to support health programs, flood
control, senior service programs, and parangedi©ie General Fund also transferred, (0,000 to the Capital
Projects Fund for construction projects

¢) The Golf Courses Fund transferred $16,000 to the General Fund to pay for administrative expenses.

d) The Flood Control Funttansferred 377,174 ¢ the Special Service Area Fund to rent heavy equipment used in flood
control projects.

e) The Special Capital Projects Fund received amounts from the Health, Aging Services, and Capital Projects funds
totaling $6,050,000 for the construction of the Health and Aging Services buildings.

f) TheMBA Operating Fund transferrek271,826 o the MBA Debt Service Fund to make debt service payments

g) The Tourism Fund transferre$1,310,646 and the Flood Control Fund transferred $1,885,554 to the Sales Tax

Revenue Bonds Debt Service Fund for debt service payments.
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NOTE 5. CAPITALA SSETS

Capital asset activity for the year ended December 31 &8s as follows:

Governmental activities:

Capital assets not being depreciated:
Land and land improvements
Land under infrastructure
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated:
Buildings and improvements
Furniture, fixtures, and equipment
Infrastructure

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Furniture, fixtures, and equipment
Infrastructure

Total accumulated depreciation

Total capital assets being depreciated, net

Governmental activity capital assets, net

Business-type activities:

Capital assets not being depreciated:
Land and land improvements
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated:
Buildings and improvements
Furniture, fixtures, and equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Furniture, fixtures, and equipment

Total accumulated depreciation

Total capital assets being depreciated, net

Business-type activity capital assets, net

Depreciation expense was charged to functions of the Primary Government as follows:

Governmental activities:
General government
Public safety
Public Health
Public works

Depreciation on capital assets of the County's internal service
is charged to the various functions based on their usage of the

Tot al depreciation

Business-type activities:
Golf
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Beginning Ending
Balance Additions Deletions Balance
$ 11,684,850 $ 365,351 $ - $ 12,050,201
22,335,587 3,317,620 (409,687) 25,243,520
1,565,948 2,617,173 (1,389,717) 2,793,404
35,586,385 6,300,144 (1,799,404) 40,087,125
92,785,293 7,184,821 - 99,970,114
16,378,868 1,800,293 (1,282,114) 16,897,047
21,334,165 3,892,026 (204,844) 25,021,347
130,498,326 12,877,140 (1,486,958) 141,888,508
(23,766,584) (2,480,616) - (26,247,200
(12,647,733) (1,518,730) 1,262,748 (12,903,715
(11,296,125) (955,818) 204,844 (12,047,099
(47,710,442) (4,955,164) 1,467,592 (51,198,014
82,787,884 7,921,976 (19,366) 90,690,494
$ 118,374,269 $ 14,222,120 $ (1,818,770) $ 130,777,619
$ 3,487,026 $ 35,867 $ - $ 3,522,893
- 9,986 - 9,986
3,487,026 45,853 - 3,532,879
2,071,217 - - 2,071,217
2,760,683 123,940 (37,700) 2,846,923
4,831,900 123,940 (37,700) 4,918,140
(859,672) (53,314) - (912,986)
(1,935,265) (227,953) 22,620 (2,140,598
(2,794,937) (281,267) 22,620 (3,053,584
2,036,963 (157,327) (15,080) 1,864,556
$ 5,523,989 $ (111,474) $ (15,080) $ 5,397,435
$ 1,324,277
1,786,732
294,081
1,391,628
158,446
expensedgovernment al act i v$i t4j955464
S 281267
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NOTE 6. LONG-TERM LIABILITIES

A. Changes in Longterm Liabilities

Changes in longerm liabilities for the year ended December 311(@ere as follows:

Balance Balance Due
January 1, December 31, Within
2010 Additions Reductions 2010 One Year
Governmental activities:
General obligation bonds:
Davis County general obligation bonds,
series 2005 $ 21,835,000 $ - $ (1,000,000)$ 20,835,000 $ 1,030,000
Sales tax revenue bonds:
Davis County sales tax revenue bonds,
series 2003 2,450,000 - (375,000) 2,075,000 385,000
Davis County sales tax revenue bonds,
series 2006 9,335,000 - (225,000) 9,110,000 235,000
Davis County sales tax revenue bonds,
series 2009A 7,550,000 - (1,000,000) 6,550,000 1,025,000
Davis County taxable build America bonds,
series 2009B 19,450,000 - - 19,450,000 -
Davis County sales tax refunding revenue
bonds, series 2009C 4,925,000 - (30,000) 4,895,000 35,000
Unamortized premiums 427,766 - (98,355) 329,411 -
Deferred amounts on refundings (677,424) - 98,099 (579,325) -
Total sales tax revenue bonds 43,460,342 - (1,630,256) 41,830,086 1,680,000
Lease revenue bonds:
Municipal Building Authority lease revenue
bonds, series 2001 791,000 - (55,000) 736,000 59,000
Municipal Building Authority lease revenue
bonds, series 2006 1,470,000 - (1,470,000) - -
Municipal Building Authority lease revenue
refunding bonds, series 2010A - 1,335,000 - 1,335,000 95,000
Municipal Building Authority taxable recovery
zone lease revenue bonds, series 2010B - 19,600,000 - 19,600,000 -
Unamortized premiums - 52,977 (6,227) 46,750 -
Deferred amounts on refundings - (37,081) 4,359 (32,722) -
Total lease revenue bonds 2,261,000 20,950,896 (1,526,868) 21,685,028 154,000
Lease/purchase agreement 1,494,801 - (513,251) 981,550 327,971
Compensated absences 2,981,926 2,125,119 (2,059,730) 3,047,315 304,731
OPEB obligation 3,959,126 2,232,734 (489,159) 5,702,701 -
Total governmental activity long-term debt $ 75,992,195 $ 25,308,749 $ (7,219,264)$ 94,081,680 $ 3,496,702
Business-type activities:
Compensated absences $ 115,637 $ 88,227 $ (82,221) $ 121,643 $ 12,164
OPEB obligation 73,514 49,996 (10,953) 112,557 -
Total business-type long-term debt $ 189,151 $ 138,223 $ (93,174) $ 234,200 $ 12,164
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The compensatl absence liabilities are liquidated in f@eneral End or the fundwhere the related employing department
operates.

Additional information related to these lotgym liabilities is found in the following tables incling debt service requirements
to maurity.

B. General Obligation Bonds

The County issues general obligation bonds to provide funds for the acquisition and construction of major capital facilities.
General obligation bonds are direct obligations and pledge the full faith and credit@duhgy. The County is subject to a
statutory limitation, by the State of Utah, of bonded general obligation indebtedness of two percent of the most reaednt adjus
fair market value of taxable property. The limit for the County as of December Ba w23 $501,174,768 providing a debt

margin of $180,339,768 General Obligation Bonds Payable at December 310 26nsisted of the following:

General Obligation Bonds Payable

Issue Original December 31,
Date Maturity Date Interest Rate Amount 2010
2005 Jail BExpansion Bond4/11/2005 2/1/2025 3.00%-4.75% $ 24,800,000 $ 20,835,000

General Obligation Bonds-Debt Service
Requirement to Maturity

Series 2005
Year Principal Interest
2011 $ 1,030,000 $ 867,312
2012 1,070,000 829,175
2013 1,115,000 784,081
2014 1,160,000 737,187
2015 1,205,000 689,888
2016-2020 6,810,000 2,669,016
2021-2025 8,445,000 1,036,047
Total $ 20,835,000 $ 7,612,706

C. Sales Tax Revenue Bonds

The County issues sales tax revenue bonds to provide funds for the acquisitionctionstand expansion of major capital
facilities. These bonds are not considered general obligations of the County, but are special limited obligations seawdired by
payable solely from the County's Sales Tax recelpdssuant to the American RecoverydaReinvestment Act of 2009, the

County will receive cash subsidy payments from the United States Treasury equal to 35% of the interest payable on the 2009E
Build America BondsSales TaxRevenue Bonds Payable at December 31020@nsisted of the following
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2003 Conference Center B

2006 Conference Center Expansion
2009A Flood Projects Bonds

2009B Taxable Build America Bonds

2009C Refunding Bonds

Sales Tax Revenue Bonds Payable
Balance
Maturity Interest Original December 31,

Issue Date Date Rate Amount 2010
10/23/2003 10/1/2015 2.00%-4.1000 $ 8,250,000 2,075,000
9/12/2006 10/1/2027 4.00%-4.375° 9,955,000 9,110,000
9/23/2009 4/1/2016 2.00%-4.0000 7,550,000 6,550,000
9/23/2009 4/1/2029 4.20%-6.000° 19,450,000 19,450,000
9/23/2009 4/1/2023 2.00%-4.0000 4,925,000 4,895,000

Tot al Sales Tax Revenue Bc 42,080,000

Add Unamortized Premi umééé 329,411

Less Deferred Amount on Re (579,325

Total Sales Tax Revenue Bc$ 41,830,086

Sales Tax Revenue Bonds-Deht Senice Requirement to Maturity

Series 2003B Series 2006 Series 2009A
Year Principal Interest Principal Interest Principal Interest
2011 $ 385,000 $ 79,897 $ 235,000 $ 390,172 $ 1,025,000 $ 172,250
2012 400,000 66,422 245,000 380,185 1,050,000 151,500
2013 415,000 51,423 255,000 369,772 1,075,000 130,250
2014 430,000 35,445 265,000 358,935 1,100,000 105,750
2015 445,000 18,245 280,000 347,673 1,125,000 69,500
2016-2020 - - 1,575,000 1,550,513 1,175,000 23,500
2021-2025 - - 3,575,000 1,152,712 - -
2026-2027 - - 2,680,000 176,205 - -
Total $ 2,075,000 $ 251,432 $ 9,110,000 $ 4,726,167 $ 6,550,000 $ 652,750
Build America Bonds Series 2009B Refunding Series 2009C
Interest Net
of BAB
Year Principal Interest BAB Subsidy Subsidy Principal Interest
2011 $ - $ 1,036,138 $ (362,648) $ 673,490 $ 35,000 $ 183,575
2012 - 1,036,137 (362,648) 673,489 35,000 182,875
2013 - 1,036,138 (362,648) 673,490 35,000 182,175
2014 - 1,036,137 (362,648) 673,489 35,000 181,387
2015 - 1,036,138 (362,648) 673,490 35,000 180,250
2016-2020 5,100,000 4,736,206 (1,657,672) 3,078,534 2,780,000 637,513
2021-2025 7,375,000 3,079,350 (1,077,773) 2,001,577 1,940,000 104,988
2026-2029 6,975,000 846,925 (296,424) 550,501 - -
Total $ 19,450,000 $13,843,169 $(4,845,109) $ 8,998,060 $ 4,895,000 $ 1,652,763
(Continued!
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Sales Tax Revenue Bonds-Debt Senice Requirement to Maturity (Continued)

Total
Interest Net
of BAB
Principal Interest BAB Subsidy Subsidy

2011 $ 1,680,000 $ 1,862,032 $ (362,648) $ 1,499,384
2012 1,730,000 1,817,119 (362,648) 1,454,471
2013 1,780,000 1,769,758 (362,648) 1,407,110
2014 1,830,000 1,717,654 (362,648) 1,355,006
2015 1,885,000 1,651,806 (362,648) 1,289,158
2016-2020 10,630,000 6,947,732 (1,657,672) 5,290,060
2021-2025 12,890,000 4,337,050 (1,077,773) 3,259,277
2026-2029 9,655,000 1,023,130 (296,424) 726,706
Total $ 42,080,000 $21,126,281 $(4,845,109) $16,281,172
(Concluded

D. Lease Revenue Bonds

Lease revenue bonds are issued by the Municipal Building Authority of Davis County, a blended component unit of the County.
These bonds are not considered general obligations of the County, but are special limit¢éidrabliggable from the lease
revenues derived from the assets acquired or constructed with bond proceeds.

On October 21, 2010, the Municipal Building Authority of Davis County issued $1,335,000 of Series 2010A lease revenue
refunding bonds, with a premiuof $52,977, to currently refund the remaining balance of $1,470,000 of outstanding Series
2006 lease revenue (DMV) bonds. The net proceeds of the new bonds of $1,370,931, together with $136,150 transferred from
the debt service fund for the 2006 bondsrevased to redeem these bon@lee current refunding resulted in a difference
between the reacquisition price and the net carrying amount of the old debt of $37,081. This difference, reported in the
Statement of Net Assets as a deduction from bonds payaldeing charged to operations through the year 2014 using the
effective interest method. The refunding reduced the payments by $820,257 over the next 16 years and resulted in an economi
gain (difference between the present values of the old and néwatelze payments) of $349,317.

Also on October 21, 2010, the County issued $19,600,000 of Series 2010B taxable Lease Revenue Recovery Zone Bonds witl
an average interest of 5.53%. The bond proceeds are being used to finance the costs of acqo#itimtiocn equipping, and
furnishing three new buildings and related parking and demolition of existing structures on the main County Campus. Pursuant
to the American Recovery and Reinvestment Act of 2009, the bonds are designated as "Recovery ZbrenBdahd<County

will receive cash subsidy payments from the United States Treasury equal to 45% of the interest payable on the 2010B Bonds
Lease Revenue Bonds Payable at December 30, @hsiséd of the following:

Lease Revenue Bonds Payable

Original Balance
Issue Date Maturity Date Interest Rate Amount December 31, 201
2001 Wasatch Front Regional Council 9/4/2001 9/4/2019 2.00%-5.25% $ 1,153,000 $ 736,000
2010A DMV Refunding Bonds 10/21/2010 11/1/2014 2.00%-2.50% 1,335,000 1,335,000
2010B Taxable Recovery Zone Bonds  10/21/2010 11/1/2040 1.85%-6.00% 19,600,000 19,600,000

Tot al Lease Revenue Bonds Out st 21,67d,000

Add Unamortized Premi umééééééeéeééééLHas
Less Deferred Amount on Refundi n 32728

Tot al Sales Tax Revenue Bor 21,685,028
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Lease Revenue Bonds-Debt Senice Requirement to Maturity

Series 2001 WFRC Series 2010A DMV Refunding
Year Principal Interest Principal Interest
2011 $ 59,000 $ 35,578 $ 95,000 $ 33,326
2012 61,000 32,570 95,000 30,525
2013 65,000 29,520 585,000 28,625
2014 67,000 26,298 560,000 14,000
2015 71,000 22,952 - -
2016-2020 413,000 54,784 - -
Total $ 736,000 $ 201,702 $ 1,335,000 $ 106,476

Taxable Recowvery Zone Economic Development Bonds Series 2010
Interest Net of

Year Principal Interest Subsidy Subsidy
2011 $ - $ 1,030,766 $ (463,845 % 566,921
2012 - 1,002,907 (451,308) 551,599
2013 - 1,002,907 (451,308) 551,599
2014 40,000 1,002,907 (451,308) 551,599
2015 620,000 1,002,168 (450,975) 551,193
2016-2020 3,230,000 4,750,458 (2,137,706) 2,612,752
2021-2025 3,590,000 4,086,648 (1,838,992) 2,247,656
2026-2030 3,425,000 3,180,338 (1,431,152) 1,749,186
2031-2035 4,000,000 2,131,250 (959,063) 1,172,187
2036-2040 4,695,000 863,400 (388,530) 474,870
Total $ 19,600,000 $ 20,053,749 $ (9,024,187) $ 11,029,562

Total

Interest Net of

Principal Interest Subsidy Subsidy
2011 $ 154,000 $ 1,099,670 $ (463,845 $ 635,825
2012 156,000 1,066,002 (451,308) 614,694
2013 650,000 1,061,052 (451,308) 609,744
2014 667,000 1,043,205 (451,308) 591,897
2015 691,000 1,025,120 (450,975) 574,145
2016-2020 3,643,000 4,805,242 (2,137,706) 2,667,536
2021-2025 3,590,000 4,086,648 (1,838,992) 2,247,656
2026-2030 3,425,000 3,180,338 (1,431,152) 1,749,186
2031-2035 4,000,000 2,131,250 (959,063) 1,172,187
2036-2040 4,695,000 863,400 (388,530) 474,870
Total $ 21,671,000 $ 20,361,927 $ (9.024,187) $ 11,337,740
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E. Lease/Purchase Agreement

OnJanuary 22, 2002 Davis County entered into a financing agreement with Zions First National Bank to provide a maximum
of $5,400,000 to pay for preliminary site improvements on a jail expansion and other small projecagre€hent requres

annual appropations by the County Commission and is secured by the improvements. The interest rate is variable at 70
percent of the Prime Lending Rate of the BanRayments are made annually in JanuThe balance of the dse/purchase
agreemenat December 312010 was $981,550.

F. Defeasal Bonds

In a prior year, the County defeased certain sales tax revenue bonds by placing the proceeds of the new refunding bonds in a
irrevocable trust escrow account to provide for future debt service payments on thedsd Bacordingly, the trust account

assets and the liability for the defeased bonds are not included in the Statement of Net Assets. At December 31, 2010,
$4,475,000 of sales tax revenue bonds outstanding are considered defeased.

NOTE 7. SHORT-TERM DEBT

On July 28, 2010, Davis County issued $6.5 million of tax anticipation notes at 2 percent interest. TesrsHmstrowing
was necessary to meet operating needs prior to collection of property taxes in November. Total interest on these notes wa:
$54889 and total principal and interest on the notes was paid in full on December 30, 2010.

NOTE 8. NET ASSETS/FUND BALANCES
A. Restricted Net Assets

The governmentvide statement of net assets repor?s,$91,189 of restricted net assets, none of whishrestricted by
enabling legislation.

B. Reserved Fund Balance

Davis Countydés reserved fund balances represent amdsynts
bond agreements, or county ordinances. The purposes f@sirwations are noted on the face of the statements.

NOTE 9. RETIREMENT PLANS

A. Pension Plans

Davis County contributes to the Local Government Noncontributory Retirement Sgstethe Pilic Safety Retirement
System,(collectively, the Systemshoth of which are cossharing multipleemployer defined benefit pension plans. The
Systems are administered by Utah Retirement Systems (URS) under the direction of the URS Board, which consists of the
State Treasurer and six members appointed by the gov&iR& is established under and governed by Title 49tali Code
Annotated, 1953as amended (UCA). URS publishes an annual financial report that includes financial statements and required
supplementary information for all retirement systems and defeomgensation plans administered by it. Copies of the report

may be obtained by writing to Utah Retirement Systems, 540 East 200 South, Salt Lake City, Utah 84102; by8t¥ling 1
753-7361; or by visitingwww.urs.org

Retirement benefits, as specified by UCA Title 49, cover substantially all employees of the State, public education, and other
political subdivisions of the State. Only the State Legislature can modify benefits. The Systems provide pension, death, and
disablity benefits for employees who meet all eligibility requirements. Employees are eligible for retirement benefits upon
attainment of the age specified for their employment classification or a combination of age plus years of service. A brief
summary of eljibility, benefits, and contribution rates of the Systems is provided in theléabkedbelow
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Expenditures or expenses for retirement costs are record
Contributions made each year wareg u a | to the contributions required by ¢t}
County has no liability for pension obligations.

General Government Public Safety
Noncontributory Systen Noncontributory Systen
Highest Average Salary Highest 3 Years
Years of Service and Age of Eligibility 30 years any age 20 years any age
25 years any agga) 10 years age 60
20 years age 60(a) 4 years age 65

10 years age 62a)
4 years age 65

Benefit Percent per Year of Service 2.00% per year 2.50% per year up to 2
2.00% per year over 2

Benefit cannot exceed
70% of final average

Annual Cost of Living Adjustment up to 4.00% up to 2.5%

2010 Rates as Percent of Covered Payroll:
January-June 2010

Employer 11.66% 23.34%
Member N/A N/A
July-December 2010
Employer 13.37% 26.13%
Member N/A N/A
Actual County Contributions Made, by year:
2010 $ 2,983,751 $ 2,579,795
2009 $ 2,751,650 $ 2,277,387
2008 $ 2,543,596 $ 2,023,960

(a) Requires full actuarial reductions.

B. Deferred Compensation Plans

The County participates in a 401(k) Plan and a 457 Plan (collectively, the Platisdf lovhich are defined contribution plans
administered by URS. The Plans are in addition to the retirement benefits outlined above. Voluntary contributions may be
made to the Plans subject to URS and Internal Revenue Service limitations. The Couitiytesrarmatching amount up to

5.0 percent of eligible employeesd salaries to the 401(Kk
percentages allowed by IRS regulations.

Account balances of the Plans are fully vested to the patitspat the time of deposit. All assets and income of the Plans are
held by URS for the exclusive benefit of the participants or their beneficiaries. For the year ended Decemi@r Bayi0
County contribute$1,789,728t o empl oyees6 401(k) Pl ans.
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NOTE 10. OTHER POSTEMPLOYMENT BENEFITS
A. Plan Description

In addition to the pension benefits described in Njtéhe County provides postemployment health care, through a single
employer defined benefit plato all employees who have worked for feunty for at least eight years and are eligible to

retire under Utah Retirement System regulations. The benefits, benefit levels, employee contributions, and employer
contributions are governed by County policy, and can be amended at any time. Thaenptaatounted for as a trust fund, as

an irrevocable trust has not been established to account for the plan. The plan does not issue a separate report.

B. Funding Policy

The County <currently pays f oasyopgoost e ldlhdlugtstimeeounty ib studgngithe s o |
establishment of a trust thabuld ke used to accumulate and invest assets necessary to pay for the accumulated liability, these
financial st at e rasyoutgso 0a sfsuunndei ntgh amti IAlpacyont i nue.

C. Annual OPEB Cost and Net OPEB Obligation

The Countybés annual ot her postempl oyment benefit ( OPEB)

required contribution (ARC), an amount actuarially determined in accordance with the parameters of GASBitStaterhe

ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize

any unfunded actuarial liabilities over a period not to exceed thirty years. For the fiscal year ended Decemiiér ik, 20

Countyds annual Q& FE2R82730sM e (fexlplemmwsieng t abl e shows the con
t

OPEB cost for the year, the amount actually contributed
Annual required contribution $ 2,358,866
Interest on net OPEB obligation 161,306
Adjustment to annual required contribution (237,442
Annual OPEB cost (expense) 2,282,730
Contributions made (500,112
Increase in net OPEB obligation 1,782,618
Net OPEB obligation-beginning of year 4,032,640
Net OPEB obligation-end of year $ 5,815,258
TheCoury 6s annual OPEB cost, the percentage of annual OPEB

the fiscal years ended December 31, 2@I®9,and D10 areas follows:

Percentage of

Employer Annual OPEB Cost Net OPEB
Fiscal Year Ended Annual OPEB Cost Contributions Contributed Obligation
December 31, 2008 $ 2,639,565 $ 607,388 23.01% $ 2,032,177
December 31, 2009 2,607,851 607,388 23.29% 4,032,640
December 31, 2010 2,282,730 500,112 21.91% 5,815,258
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For the Fiscal Year Ended December 2110

D. Funded Status and Funding Progress

The funded status dffie plan as of December 31,120was as follows;

Actuarial accrued liability (AAL) $ 16,202,812
Actuarial value of plan assets -

Unfunded actuarial accrued liability (UAAL) 16,202,812
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) 34,271,134
UAAL as a percentage of covered payroll 47%

E. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by th
employer and the plan members) and ineldde types of benefits provided at the time of each valuation and the historical
pattern of sharing of benefit costs between the employer and plan members to that point. The actuarial methods anc
assumptions used include techniques that are designeducershorterm volatility in actuarial accrued liabilities and the
actuarial value of assets, consistent with the {tmm perspective of the calculations.

In the actuarial valuation, the liabilities were computed with the projected unit credit masihgdull accrual at full eligibility

age. The actuarial assumptions utilized a 4 percent discount rate. Because the plan is unfunded, reference to thetgeneral ass
which are shorterm in nature, was considered in the selection of the 4 percenfTretevaluation assumes@b percent

medical trend rate for 2@. The unfunded actuarial accrued liability (UAAL) is being amortized avdosed 8 yearperiodin

level dollar amounts.

NOTE 11. RISK MANAGEMENT

The County is exposed to various risks o$d related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The County purchases commercial insurance through the Utah Countie
Insurance Pool to mitigate the costs of thesesrisk The Countyds responsibility extel
deductibles. Deductibles are $500 for general liability claims and $1,000 for auto physical damage. The amount of settlements
has not exceeded insurance coverage since the inceptioanohercial insurance coverage in 1998. The County also
purchases a $10,000,000 excessive policy from States Insurance.

The County maintains the Risk Management Fund (an internal service fund) to account for the cost of commercial insurance
and to financeits risk of losses not covered by insurance. All departments of the County make payments to the Risk
Management Fund based on estimates of each department6s
currentyear uninsured claims.

NOTE 12. LITIGATION AND CONTINGENCIES

The County records liabilities resulting from claims and legal actions when they become fixed or determinable in amount. The
County is currently the defendant in several pending lawsuits. Legal counsel is of the tahipatential claims against the

County resulting from such litigation not covered by insurance do not pose a threat of significant liability to the County.

The County has received several federal and state grants for specific purposes that areosuavjest and audit by the

grantor agencies. Such audits could lead to requests for reimbursements to grantor agencies for expenditures disallowed unde
the terms of the grant. Based upon prior experience, the County believes such disallowances, ifemniynmiterial.

NOTE 13. JOINT VENTURES 1 South DavisMetro Fire Agency

The South Davis Metro FirAgencywas created through an ineical governmental agreement among various municipalities
in southern Davis County. The District exists to provide firotection and ambulance services to those entities involved in
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DAVIS COUNTY, UTAH
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended December 2110

the agreement. Thigercy is governed by &-member board consisting of representatives from each of the five cities and also
two from the County. The Board is responsible for directingetivities of theAgercy including approving an annual budget
and appointing the Chief. Separate financial information can be obtained from South Davis MehgeRiye 255 South 100
West, Bountiful, Utah 8401

The South Davis Metro FirAgercy receves its funding from an annual assessment paid by each participant. The assessment
is allocated based on taxable value of each participating entity. 1i®) #8 County participated as a representative of the
citizens of the unincorporated area of theu@ty. The payment is recorded as part of the Special Service Area Fund. The
County payment for 2D was $09,072 It represent®nly 4.53 percent bthe net expenditures funded by the six member
entities.

NOTE 14. COMMITMENTS
A. South Davis Recreatio District / Inter -local agreement

In 2005 Davis County entered into an inkecal financing agreement with the South Davis Recreation District and Bountiful

City for Bountiful City to provide $2,000,000 to pay for the construction of an ice arenaefdettelopment of tourism within

the District. The agreement advanced $2 million dollars to the South Davis Recreation District from Bountiful City. The
County committed to use monies from its Tourism fund over ayéan period to help the District repdlyis advance to

Bountiful City. The agreement requires annual appropriations by the County Commission. The commitment is not considered
a longterm debt of the County since the County received no proceeds nor did the County receive any assets, the rathe
County entered the agreement to support the South Davis Recreation District since it benefits the Citizens of the County, as
well as, promotes tourism in the County. Should the Commissioners elect annually to fund the gagstewn on the tabl

below) semiannual principal and interest paymearsdue before July 1 and December 31 of each year to the District. The
interest rate is 3.5%. The balance of the Hiteal agreement at Deatber 31, 200 was $1086,526.

SDRD Inter-Local Agreement - Debt Service Requirement to Maturity

2005 SDRD ILA
Maturity Date Principal Interest
2011 $ 202,493 $ 36,272
2012 209,642 29,123
2013 217,044 21,721
2014 224,707 14,058
2015 232,640 6,124
Total $ 1,086,526 $ 107,298

B. Davis Cultural Arts Center / Inter -local agreement

In 2009 the County entered into an idliecal financing agreement with the Redevelopment Agency of Centerville(tBéay

i A g e nto pravifle a total of $2,000,000 towards the building and promoting of a Cultural Arts Gémder.the terms of

the agreementhe County madenainitial lump sum payment of $8,000 to the Agencin 2009, andmade a payment of
$171,429 on March 1, 2010. The Countyl subsequently, for a period oixsyears, provide the Agenayith yearly payments

of $171,429 on March 1 of each of th& gears. All payments are subject to budget appropriation and approval by the County
Commission.

NOTE 15. CONDUIT DEBT
The County has issudehcility Revenue Bonds to provide financial assistance to praetéor atities for the acquisition and

construction of industrial and commercial facilities deemed to be in the public interest. The bonds are secured bytthe proper
financed and are payable solely from payments received on the underlying mortgage loans.pbypoenteof the bonds,
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ownership of the acquired facilities transfers to the prigatgor entity served by the bond issuance. The County is not
obligated in any manner for repayment of the bonds. Accordingly, the bonds are not reported as lialilgiasdornpanying
financial statements. During010, there were two series Bécility Revenue Bonds issued for an aggregate principal balance
of $11,900,000 at December 31, 2010.
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DAVIS COUNTY, UTAH
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Fiscal Year Ended December 2110

Budgeting and Budgetary Control

As more fully explained in Note 1 of the Notes to the Financial Statements, annual budgets are prepared and adopted
before December 31 for the calendar year commencing the following January 1 in accordance with the Uniform
Fiscal Procedures Act for UtaBounties. State law requires budgeted revenues to equal budgeted expenditures, and
legal control is exercised at the division level. Once a budget has been adopted, it remains in effect until it has been
formally revised. Budgets for the General Furpkcal revenue, debt service, and capital projects funds are legally
required and are prepared and adopted on the modified accrual basis of accounting. Therefore, no reconciliation
between budgetary schedules and the GAAP statements is required

The budgtary comparison schedules presented in this section of the report are for the General Fund and each of the
Countyds major special revenue funds. Budgetary compar.
are included as Supplementary Infotima. Original budgets represent the revenue estimates and spending
authorized by the Board of County Commissioners prior to January 1. Final budgets represent the original budget
amounts plus any amendments made to the budget during the year by the Camntissioners through formal

resolution. Final budgets do not include unexpended balances from the prior year because such balances
automatically lapse to unreserved fund balance at the end of each year.
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DAVIS COUNTY

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT L
(Page 1 of 3

REVENUES:
Taxes:
General property taxes - current
General property taxes - delinquent
Penatties and interest on delinquent taxes
Fee-in-lieu
Sales tax
Total taxes

Licenses and permits:
Marriage licenses
Animal licenses
Total licenses and permits

Fines and forfeitures
Justice court
Other court
Total fines and forfeitures

Intergovernmental and grant revenue:
Federal - emergency services
Federal payment in lieu of taxes
INS grant
RSAT grant
State grants:
State forest service
Victim services
EMS paramedic
Chidren's justice centers
Drug court grant
DUI grant

Other

Total intergovernmental and grant revenue

Charges for services:
Clerk fees
Recorder fees
A.LS. fees
Sheriff fees
Jail fees
Drug court participation fees
Microfiming fees
Surveyor fiing fees
Wellness program fees
Animal shelter fees
Causeway user fees
Miscellaneous fees

Total charges for services

Interest

Budgeted Amounts Variance With

Original Final Actual Final Budget
$ 28,900,000 $ 30,674,778 $ 29,977,106 $ (697,672
1,035,000 1,035,000 1,543,300 508,300
515,000 515,000 850,871 335,871
3,335,000 3,335,000 3,196,697 (138,303
10,250,000 10,250,000 9,901,761 (348,239
44,035,000 45,809,778 45,469,735 (340,043
21,000 21,000 20,902 (98)
240,000 240,000 231,830 (8,170)
261,000 261,000 252,732 (8,268)
2,100,000 2,100,000 1,736,069 (363,931
7,500 7,500 4,601 (2,899)
2,107,500 2,107,500 1,740,670 (366,830
45,000 45,000 108,774 63,774
75,000 75,000 75,484 484
- - 86,877 86,877
. - 34,641 34,641
7,500 7,500 8,501 1,001
96,895 96,895 94,955 (1,940)
- - 8,068 8,068
202,360 202,360 185,169 (17,191
227,701 233,377 255,098 21,721
197,728 197,728 170,088 (27,640
60,969 429,935 125,952 (303,983
913,153 1,287,795 1,153,607 (134,188
170,000 170,000 192,383 22,383
1,650,000 1,650,000 1,466,221 (183,779
110,000 110,000 121,355 11,355
1,082,224 1,092,224 1,230,700 138,476
6,486,250 6,486,250 8,572,756 2,086,506
29,000 29,000 20,159 (8,841)
70,000 70,000 34,425 (35,575,
3,500 3,500 3,980 480
1,350 1,350 22,766 21,416
909,730 909,730 875,829 (33,901;
110,000 110,000 131,463 21,463
59,175 59,175 59,941 766
10,681,229 10,691,229 12,731,978 2,040,749
100,000 100,000 28,398 (71,602
(Continued)
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DAVIS COUNTY

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL (CONTINUED)
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT L
(Page 2 of 3

Other:

Rent

Sundry:
Public defender
Information systems
Clerk/Auditor
Attorney
Personnel
Children's Justice Center
Treasurer
Surveyor
S.S. revenues
Miscellaneous

Total other revenues

TOTAL REVENUES

EXPENDITURES
General government:

Commissioners
Tax Administration
Drug court
Justice court
Legal defender
Personnel
Information systems
Clerk/Auditor
Treasurer
Recorder
Attorney
Assessor
Surveyor
Victim services
Chidren's Justice Center
Community and Economic Development
Planning
USU AG Extension
Non-departmental

Total general government

Public safety:
Sheriff
State forest fire protection
Jail
Animal services

Total public safety

Public health - poor and indigent

Public works - vehicle maintenance

Budgeted Amounts Variance With
Original Final Actual Final Budget
185,000 185,000 195,061 10,061
- 163,000 162,092 (908)
252,700 252,700 245,221 (7,479)
18,500 18,500 31,965 13,465
15,000 15,000 21,571 6,571
86,191 86,191 41,142 (45,049)
39,451 39,451 25,053 (14,398)
2,500 2,500 15,028 12,528
1,000 1,000 5,452 4,452
10,000 10,000 19,800 9,800
289,272 136,552 225,286 88,734
899,614 909,894 987,671 77,777
58,997,496 61,167,196 62,364,791 1,197,595
746,877 739,291 738,999 292
514,347 516,566 362,090 154,476
299,176 304,852 302,047 2,805
782,454 791,672 757,791 33,881
1,326,326 1,356,326 1,304,586 51,740
884,002 886,807 821,032 65,775
4,638,484 4,346,895 3,904,223 442,672
2,735,501 2,835,116 2,338,019 497,097
541,913 544,522 525,206 19,316
1,309,249 1,309,249 1,250,901 58,348
3,135,404 3,164,918 3,091,679 73,239
2,428,744 2,440,363 2,401,557 38,806
608,987 608,987 608,810 177
307,239 307,239 301,200 6,039
294,638 300,865 300,832 33
332,625 337,842 299,741 38,101
379,769 381,769 373,282 8,487
194,632 194,632 194,200 432
3,203,126 3,038,026 2,316,763 721,263
24,663,493 24,405,937 22,192,958 2,212,979
11,113,479 11,365,141 11,310,177 54,964
60,000 60,000 39,613 20,387
16,487,225 16,507,572 15,678,347 829,225
1,913,687 1,925,570 1,873,454 52,116
29,574,391 29,858,283 28,901,591 956,692
4,800 6,400 6,400 -
357,759 357,759 356,195 1,564
(Continued)
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DAVIS COUNTY

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL (CONTINUED)

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT L
(Page 3 of 3

Debt service
Principal retrement
Interest and other

Total debt service
Capital outlay
TOTAL EXPENDITURES
EXCESS OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses), net
NET CHANGE IN FUND BALANCE
FUND BALANCE - Beginning of year

FUND BALANCE - End of year

Budgeted Amounts Variance With
Original Final Actual Final Budget
400,000 400,000 513,251 (113,251;
150,000 150,000 36,749 113,251
550,000 550,000 550,000 -
373,528 865,488 551,984 313,504
55,523,971 56,043,867 52,559,128 3,484,739
3,473,525 5,123,329 9,805,663 4,682,334
10,000 10,000 126,506 116,506
2,031,000 2,031,000 671,000 (1,360,000
(9,945,000) (9,445,000) (7,080,452) 2,364,548
(7,904,000) (7,404,000) (6,282,946) 1,121,054
(4,430,475) (2,280,671) 3,622,717 5,803,388
15,149,983 16,298,104 16,298,104 -

$ 10,719,508 $ 14,017,433

19,820,821 $ 5,803,388
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DAVIS COUNTY

HEALTH SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT M

REVENUES:
Intergovernmental and grant revenue
Charges for services
Interest
Other

Total revenues
EXPENDITURES
Public health:
Salaries and benefits
Operating expenditures
Food vouchers
Capital outlay
Total expenditures

DEFICIENCY OF REVENUES UNDER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in
Transfers out
Total other financing sources (uses), net
NET CHANGE IN FUND BALANCE
FUND BALANCE - Beginning of year

FUND BALANCE - End of year

Budgeted Amounts Variance With
Original Final Actual Final Budget
$ 4811871 $ 5740136 $ 6,367,425 $ 627,289
4,175,832 4,166,895 3,731,547 (435,348
- - 4574 4,574
150 150 10,899 10,749
8,987,853 9,907,181 10,114,445 207,264
6,034,418 6,285,571 6,101,024 184,547
2,046,581 2,606,665 2,172,486 434,179
2,751,000 2,751,000 3,289,908 (538,908
- 125,650 124,694 956
10,831,999 11,768,886 11,688,112 80,774
(1,844,146) (1,861,705) (1,573,667) 288,038
2,325,000 2,325,000 2,325,000 -
- (750,000) (750,000) -
2,325,000 1,575,000 1,575,000 -
480,854 (286,705) 1,333 288,038
628,976 1,051,102 1,051,102 -
$ 1,109,830 $ 764397 $ 1052435 $ 288,038
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DAVIS COUNTY EXHIBIT N

LIBRARY SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Budgeted Amounts Variance With
Original Final Actual Final Budget
REVENUES:
General property taxes:
Current $ 6183667 $ 6,116,766 $ 5796460 $ (320,306,
Delinquent 218,971 218,971 274,862 55,891
Penalties and interest on delinquent taxes 30,544 30,544 36,226 5,682
Total taxes 6,433,182 6,366,281 6,107,548 (258,733,
Fines and forfeitures 190,000 190,000 183,201 (6,799)
Intergovernmental and grant revenue 11,500 11,500 58,121 46,621
Charges for services - - - -
Interest - - 4,478 4,478
Other 8,500 8,500 29,552 21,052
Total revenues 6,643,182 6,576,281 6,382,900 (193,381,
EXPENDITURES:
General government:
Salaries and benefits 4,186,983 4,186,983 4,011,639 175,344
Operating expenditures 1,897,290 1,892,095 1,736,403 155,692
Capital outlay - 5,195 - 5,195
Total expenditures 6,084,273 6,084,273 5,748,042 336,231
EXCESS OF REVENUES OVER EXPENDITURES 558,909 492,008 634,858 142,850
OTHER FINANCING USES - Transfers out (1,500,000) - - -
NET CHANGE IN FUND BALANCE (941,091) 492,008 634,858 142,850
FUND BALANCE - Beginning of year 2,852,182 2,712,354 2,712,354 -
FUND BALANCE - End of year $ 1911091 $ 3204362 $ 3347212 % 142,850
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DAVIS COUNTY

FLOOD CONTROL SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

EXHIBIT O

REVENUES:
Intergovernmental and grant revenue
Interest
Other

Total revenues

EXPENDITURES:
Public works
Salaries and benefits
Operating expenditures
Capital outlay

Total expenditures

DEFICIENCY OF REVENUES UNDER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Sale of capital assets
Transfers in
Transfers out
Total other financing sources (uses), net

NET CHANGE IN FUND BALANCE
FUND BALANCE - Beginning of year

FUND BALANCE - End of year

Budgeted Amounts

Variance With

Original Final Actual Final Budget

$ - - $ 4643 $ 4,643
100,000 100,000 146,535 46,535
378,707 - 99,171 99,171
478,707 100,000 250,349 150,349
1,305,726 1,305,726 708,788 596,938
1,836,337 1,836,337 542,251 1,294,086
18,417,404 18,417,404 6,934,490 11,482,914
21,559,467 21,559,467 8,185,529 13,373,938
(21,080,760) (21,459,467) (7,935,180) 13,524,287

- - 18,400 18,400

2,000,000 2,000,000 2,000,004 4
(2,359,165) (2,359,165) (2,162,728) 196,437
(359,165) (359,165) (144,324) 214,841
(21,439,925) (21,818,632) (8,079,504) 13,739,128

28,454,086 28,374,222 28,374,222 -
$ 7014161 $ 6555590 $ 20,294,718 $ 13,739,128
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DAVIS COUNTY EXHIBIT P
INFORMATION ABOUT OTHER POSTEMPLOYMENT BENEFIT PLAN
Schedule of Funding Progress
Unfunded
Actuarial Actuarial UAAL as a
Actuarial Accrued Accrued Annual Percentage 0
Value of Liability Liability Funded Cowered Cowered
Actuarial Assets (AAL) (UAAL) Ratio Payroll Payroll

Valuation Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
January 1,2008 $ - $ 20,429,503  $ 20,429,503 0% $ 30,841,425 66%
January 1, 2009 - 20,429,503 20,429,503 0% 33,552,062 61%
January 1, 2010 - 16,202,812 16,202,812 0% 34,271,134 47%
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Nonmajor Governmental Funds

Tourism Special Revenud-und

This fund accounts for transient room tax, restaurant tax, car rental tax, and other revenues and expenditures of the
County related to the promotion and development of touwghin the County.

Aging ServicesSpecial Revenud-und
This fund accounts for all activities of the Aging Services Department. It includes services provided for senior citizens
and also for the T+€County Weatherization projects managed by the County.

Special Services Are&pecial Revenud-und
This fund accounts for revenues and expenses related to providing municipal type services in the unincorporated areas of
Davis County. I n addi t-Roads and the Vehicle Sérvicel @epamthech e Count yds B

Emergency 911 Dispatch Special Revenue Fund
This fund accounts for revenues and expenditures related to the 911 emergency numbers.

Paramedic Special Revenue Fund
This fund accounts for the costs associated with the interlocal agreement the Cowvitia lias South Davis Metro Fire
Agency and the Layton Fire Department for paramedic services in parts of the County.

Municipal Building Authority Special Revenue Fund
This fund accounts for monies received by the County related to the rental of Coilditygu

General Obligation Debt ServiceFund

This fund accounts for the accumulation of property taxes for the payment of principal, interest, and related costs of the
Countyds gener al obligation bonds.

Municipal Building Authority Debt Service Fund
This fund accounts for the revenues and expenditures related to théetomglebt of the County Municipal Building
Authority Bonds.

Sales Tax RevenuBondsDebt Service Fund
This fund accounts for the revenues and expenditures related to thedondebt ® t h e  GCales max Rwersue
Bonds.

Capital Projects Fund
This fund accounts for funds accumulated and spent for routine capital projects.

Special Capital Projects Fund

This fund accounts for the revenue and expenses related to the constructien nefwt Davis County Health
Department Building and Senior Center in Clearfield.
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DAVIS COUNTY

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2010

SUPPLEMENTAL SCHEDULE 1
(Page 1 of 2)

ASSETS

Cash and cash equivalents
Accounts receivable
Taxes receivable

Other

TOTAL ASSETS
LIABILITIES AND FUND BALANCES

LIABILITIES:
Accounts payable
Accrued liabilties
Deferred revenue

Total liabilties

FUND BALANCES:
Reserved for "B" Roads
Unreserved:

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

Special Revenue Funds

Special Municipal
Tourism Aging Services Emergency Building
Fund Services Area 911 Paramedic Authority
$ 1451255 $ 183934 $ 2204617 $ 77,568 $ - $ 280,247
621,746 615,198 274,585 174,331 — —
- - 25,829 - - -
136,118 1,000 167,815 775 - -
$ 2209119 $ 800132 $ 2672846 $ 252674 $ - $ 280,247
$ 81,688 $ 131,207 $ 246980 $ 13391 $ - $ -
21,600 65,000 - 29,700 - -
15,299 - 25,829 - - -
118,587 196,207 272,809 43,091 - -

- - 800,804 - - -
2,090,532 603,925 1,599,233 209,583 - 280,247
2,090,532 603,925 2,400,037 209,583 - 280,247

$ 2209119 $ 800132 $ 2672846 $ 252674 $ - $ 280,247
(Continued)
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DAVIS COUNTY

COMBINING BALANCE SHEET (Continued)
NONMAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2010

SUPPLEMENTAL SCHEDULE 1

(Page 2 of 2)

ASSETS

Cash and cash equivalents
Accounts receivable
Taxes receivable

Other

TOTAL ASSETS
LIABILITIES AND FUND BALANCES

LIABILITIES:
Accounts payable
Accrued liabilties
Deferred revenue

Total liabilties

FUND BALANCES:
Reserved for "B" Roads
Unreserved:

Total fund balances

TOTAL LIABILITIES AND FUND BALANCES

Debt Service Funds Capital Projects Funds Total
Municipal Sales Tax Capital Special Nonmajor

General Building Revenue Projects Capital Governmental

Government Authority Bonds Fund Projects Funds
$ 3,279,391 $ - $ 1,116,330 $ 2,171,925 $ 1,469,320 $ 12,234,587
- - - 151,846 13,891 1,851,597
97,103 - - - - 122,932
- - - - - 305,708
$ 3376494 $ - $ 1,116,330 $ 2,323,771 $ 1483211 $ 14,514,824
$ - $ - $ - $ 124,637 $ 423341 $ 1,021,244
- - - - - 116,300
97,103 - - - - 138,231
97,103 - - 124,637 423,341 1,275,775
- - - - - 800,804
3,279,391 - 1,116,330 2,199,134 1,059,870 12,438,245
3,279,391 - 1,116,330 2,199,134 1,059,870 13,239,049
$ 3376494 $ - $ 1,116,330 $ 2,323,771 $ 1483211 $ 14,514,824
(Concluded)
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DAVIS COUNTY

SUPPLEMENTAL SCHEDULE 2

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

(Page 1 of 2)

Special Revenue Funds

Special Emergency Municipal
Tourism Aging Services 911 Building
Fund Services Area Dispatch Paramedic Authority
REVENUES:
Taxes:
General property taxes - current $ - $ - $ 463441 $ - $ - $ -
General property taxes - delinquent - - 5,487 - - -
Penalties and interest on delinquent taxes - - 19,861 - - -
Sales taxes 4,246,037 - 509,583 - - -
Total taxes 4,246,037 - 998,372 - - -
Intergovernmental and grant revenue 100,008 3,845,028 982,444 49,091 - -
Charges for services 648,552 260,666 29,579 1,459,417 - -
Interest 3,456 7,033 11,735 1,491 - 1,295
Other 74,075 93,560 309 34,329 - 251,721
Total revenues 5,072,128 4,206,287 2,022,439 1,544,328 - 253,016
EXPENDITURES:
Current:
General government 3,317,121 5,576,373 339,417 - - 10
Public safety - - - 1,667,773 1,237,700 -
Public works - - 836,612 - - -
Capital outlay 248,716 20,435 850,254 79,250 - -
Debt service:
Principal retirement - - - - - -
Interest and fiscal charges - - - - - -
Bond issuance costs - - - - - -
Total expenditures 3,565,837 5,596,808 2,026,283 1,747,023 1,237,700 10
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 1,506,291 (1,390,521) (3,844) (202,695) (1,237,700) 253,006
OTHER FINANCING SOURCES (USES):
Refunding bonds issued - - - - - -
Premium on bonds issued - - - - - -
Sale of capital assets 1,592 - 78,637 - - -
Transfers in - 1,590,000 277,174 - 165,448 -
Transfers out (1,310,646) (250,000) - - - (271,826)
Refunded bonds redeemed - - - - - -
Total other financing sources (uses), net (1,309,054) 1,340,000 355,811 - 165,448 (271,826)
NET CHANGE IN FUND BALANCES 197,237 (50,521) 351,967 (202,695) (1,072,252) (18,820)
FUND BALANCE:
Beginning of year 1,893,295 654,446 2,048,070 412,278 1,072,252 299,067
End of year $ 2090532 $ 603925 $ 2400037 $ 209583 % - $ 280,247
(Continued)
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DAVIS COUNTY

SUPPLEMENTAL SCHEDULE 2

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (Continued)

NONMAJOR GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

(Page 2 of 2)

REVENUES:

Taxes:
General property taxes - current
General property taxes - delinquent
Penalties and interest on delinquent taxes
Sales taxes
Total taxes

Intergovernmental and grant revenue

Charges for services

Interest

Other
Total revenues

EXPENDITURES:

Current:
General government
Public safety
Public works

Capital outlay

Debt service:
Principal retirement
Interest and fiscal charges
Bond issuance costs
Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Refunding bonds issued
Premium on bonds issued
Sale of capital assets
Transfers in
Transfers out
Refunded bonds redeemed
Total other financing sources (uses), net

NET CHANGE IN FUND BALANCES

FUND BALANCE:
Beginning of year

End of year

Debt Service Funds Capital Project Funds Total
Municipal Sales Tax Capital Special Nonmajor
General Building Revenue Projects Capital Governmental
Government Authority Bonds Fund Projects Funds

$ 2055468 $ - $ - $ - $ - $ 2,518,909

99,592 - - - - 105,079

13,049 - - - - 32,910

- - - - - 4,755,620
2,168,109 - - - - 7,412,518

- - 370,707 188,853 - 5,536,131

- - - - - 2,398,214

9,159 - 2911 35,255 1,432 73,767

- - - - - 453,994
2,177,268 - 373,618 224,108 1,432 15,874,624

- - - - - 9,232,921

- - - - - 2,905,473

- - - - - 836,612

- - - 208,009 7,308,787 8,715,451
1,000,000 191,150 1,630,000 - - 2,821,150
901,050 80,675 1,948,809 - - 2,930,534

- 17,047 - - - 17,047
1,901,050 288,872 3,578,809 208,009 7,308,787 27,459,188
276,218 (288,872) (3,205,191) 16,099 (7,307,355) (11,584,564)

- 1,335,000 - - - 1,335,000

- 52,977 - - - 52,977

- - - - - 80,229

- 271,826 3,196,200 1,000,000 6,050,000 12,550,648
- - - (5,050,000) - (6,882,472)
- (1,370,931) - - - (1,370,931)

- 288,872 3,196,200 (4,050,000) 6,050,000 5,765,451
276,218 - (8,991) (4,033,901) (1,257,355) (5,819,113)
3,003,173 - 1,125,321 6,233,035 2,317,225 19,058,162
$ 3279391 $ - $ 1116330 $ 2,199,134 $ 1,059,870  $13,239,049
(Concluded)
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DAVIS COUNTY

CAMPUS CONSTRUCTION CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

SUPPLEMENTAL SCHEDULE 3

REVENUES:
Intergovernmental and grant revenue
Interest

Total revenues
EXPENDITURES:
Debt service-bond issuance costs
Capital outlay
Children's Justice Center
Administration Building
Library
Total expenditures

DEFICIENCY OF REVENUES UNDER EXPENDITURES

OTHER FINANCING SOURCES:
Lease Revenue Recovery Zone Bonds issued

NET CHANGE IN FUND BALANCE
FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-88-

Final Variance With
Budget Actual Final Budget
450,000 $ - $ (450,000)
25,000 10,882 (14,118)
475,000 10,882 (464,118)
246,150 233,610 12,540
700,000 68,127 631,873
5,800,000 585,788 5,214,212
200,000 194,712 5,288
6,946,150 1,082,237 5,863,913
(6,471,150) (1,071,355) 5,399,795
9,000,000 19,600,000 10,600,000
2,528,850 18,528,645 15,999,795
407,015 407,015 -
2935865 $ 18935660 $ 15,999,795




DAVIS COUNTY

TOURISM SPECIAL REVENUE FUND

SUPPLEMENTAL SCHEDULE 4

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

REVENUES:
Sales tax
Intergovernmental and grant revenue
Charges for services
Interest
Other

Total revenues

EXPENDITURES:

General government:
Salaries and benefits
Operating expenditures

Capital outlay

Total expenditures
EXCESS OF REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES (USES):
Sale of capital assets
Transfers out
Total other financing sources (uses), net
NET CHANGE IN FUND BALANCE

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-89-

Final Variance With
Budget Actual Final Budget
$ 3,905,000 $ 4,246,037 $ 341,037
125,000 100,008 (24,992)
663,109 648,552 (14,557)
10,000 3,456 (6,544)
45,000 74,075 29,075
4,748,109 5,072,128 324,019
842,051 776,727 65,324
2,651,292 2,540,394 110,898
278,600 248,716 29,884
3,771,943 3,565,837 206,106
976,166 1,506,291 530,125
- 1,592 1,592
(1,353,430) (1,310,646) 42,784
(1,353,430) (1,309,054) 44,376
(377,264) 197,237 574,501
1,893,295 1,893,295 -
$ 1516031 $ 2,090532 $ 574,501




DAVIS COUNTY SUPPLEMENTAL SCHEDULE 5

AGING SERVICES SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES:
Intergovernmental and grant revenue $ 5328268 $ 3845028 $ (1,483,240)
Charges for services 235,000 260,666 25,666
Interest - 7,033 7,033
Other 42,850 93,560 50,710
Total revenues 5,606,118 4,206,287 (1,399,831)
EXPENDITURES:
General government:
Salaries and benefits 3,036,619 2,792,517 244,102
Operating expenditures 4,065,185 2,783,856 1,281,329
Capital outlay 198,000 20,435 177,565
Total expenditures 7,299,804 5,596,808 1,702,996
DEFICIENCY OF REVENUES UNDER EXPENDITURES (1,693,686) (1,390,521) 303,165
OTHER FINANCING SOURCES (USES):
Transfers in 1,590,000 1,590,000 -
Transfers out (250,000) (250,000) -
Total other financing sources (uses) 1,340,000 1,340,000 -
NET CHANGE IN FUND BALANCE (353,686) (50,521) 303,165
FUND BALANCE - Beginning of year 654,446 654,446 -
FUND BALANCE - End of year $ 300,760 $ 603,925 $ 303,165
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DAVIS COUNTY

SPECIAL SERVICE AREA SPECIAL REVENUE FUND

SUPPLEMENTAL SCHEDULE 6

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

REVENUES:

General property taxes:

Current

Delinquent
Penalties and interest on delinquent taxes
Sales taxes

Total taxes

Intergovernmental and grant revenue
Charges for services
Interest
Other

Total revenues

EXPENDITURES:
General government-operating expenditures

Public works
Salaries and benefits
Operating expenditures
Capital outlay
Total expenditures
DEFICIENCY OF REVENUES UNDER EXPENDITURES
OTHER FINANCING SOURCES
Sale of capital assets
Transfers in
Total other financing sources
NET CHANGE IN FUND BALANCE

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-01-

Final Variance With
Budget Actual Final Budget

$ 423119 3% 463441 % 40,322
5,000 5,487 487

3,000 19,861 16,861
227,700 509,583 281,883
658,819 998,372 339,553
925,000 982,444 57,444
52,500 29,579 (22,921)
5,000 11,735 6,735

- 309 309
1,641,319 2,022,439 381,120
403,984 339,417 64,567
550,000 527,521 22,479
616,656 309,091 307,565
1,166,656 836,612 330,044
785,157 850,254 (65,097)
2,355,797 2,026,283 329,514
(714,478) (3,844) 710,634

- 78,637 78,637

100,000 277,174 177,174
100,000 355,811 255,811
(614,478) 351,967 966,445

2,048,070 2,048,070 -
$ 1433592 $ 2,400,037 $ 966,445




DAVIS COUNTY

EMERGENCY 911 DISPATCH SPECIAL REVENUE FUND

SUPPLEMENTAL SCHEDULE 7

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES:
Intergovernmental and grant revenue $ 49,091 $ 49091 $ -
Charges for services 1,416,270 1,459,417 43,147
Interest 32,656 1,491 (31,165)
Other - 34,329 34,329
Total revenues 1,498,017 1,544,328 46,311
EXPENDITURES - Public safety:
Salaries and benefits 1,351,495 1,346,287 5,208
Operating expenditures 353,445 321,486 31,959
Capital outlay 84,998 79,250 5,748
Total expenditures - public safety 1,789,938 1,747,023 42,915
DEFICIENCY OF REVENUES UNDER EXPENDITURES (291,921) (202,695) 89,226
FUND BALANCE - Beginning of year 412,278 412,278 -
FUND BALANCE - End of year $ 120,357 $ 209583 $ 89,226
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DAVIS COUNTY

PARAMEDIC SPECIAL REVENUE FUND

SUPPLEMENTAL SCHEDULE 8

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

REVENUES - Interest
EXPENDITURES - Public safety
DEFICIENCY OF REVENUES UNDER EXPENDITURES
OTHER FINANCING SOURCES (USES):

Transfers in

Transfers out

Total other financing sources (uses), net

NET CHANGE IN FUND BALANCE

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-03-

Final Variance With
Budget Actual Final Budget
10,000 $ $ (10,000)
1,265,000 1,237,700 27,300
(1,255,000) (1,237,700) 17,300
2,530,000 165,448 (2,364,552)
(1,265,000) - 1,265,000
1,265,000 165,448 (1,099,552)
10,000 (1,072,252) (1,082,252)
1,072,252 1,072,252
1,082,252 $ $  (1,082,252)




DAVIS COUNTY SUPPLEMENTAL SCHEDULE 9

MUNICIPAL BUILDING AUTHORITY SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES:
Interest $ - $ 1295 $ 1,295
Other 252,084 251,721 (363)
Total revenues 252,084 253,016 932
EXPENDITURES - General government 100 10 90
EXCESS OF REVENUES OVER EXPENDITURES 251,984 253,006 1,022
OTHER FINANCING USES - Transfers out (370,675) (271,826) 98,849
NET CHANGE IN FUND BALANCE (118,691) (18,820) 99,871
FUND BALANCE - Beginning of year 299,067 299,067 -
FUND BALANCE - End of year $ 180,376 $ 280,247 % 99,871
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DAVIS COUNTY

GENERAL OBLIGATION DEBT SERVICE FUND

SUPPLEMENTAL SCHEDULE 10

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

REVENUES:
Taxes - general property taxes - current
Taxes - general property taxes - delinquent
Penalties and interest on delinquent taxes
Interest earnings
Total revenues

EXPENDITURES
Principal retirement
Interest expense and fiscal charges
Total expenditures
EXCESS OF REVENUES OVER EXPENDITURES

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-05-

Final Variance With
Budget Actual Final Budget
$ 2134050 $ 2,055468 $ (78,582)
100,000 99,592 (408)
10,000 13,049 3,049
10,000 9,159 (841)
2,254,050 2,177,268 (76,782)
1,000,000 1,000,000 -
903,000 901,050 1,950
1,903,000 1,901,050 1,950
351,050 276,218 (74,832)
3,003,173 3,003,173 -
$ 3354223 $ 3279391 $ (74,832)




DAVIS COUNTY SUPPLEMENTAL SCHEDULE 11

MUNICIPAL BUILDING AUTHORITY DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES: $ - $ - $ -
EXPENDITURES:
Wasatch Front Debt
Principal retirement 55,000 55,000 -
Interest expense and fiscal charges 41,000 38,413 2,587
Total Wasatch Front Debt 96,000 93,413 2,587
DMV Debt
Principal retirement 193,150 136,150 57,000
Interest expense and fiscal charges 81,525 42,262 39,263
Total DMV Debt 274,675 178,412 96,263
DMV Refunding Bonds issuance costs 17,050 17,047 3
Total expenditures 387,725 288,872 98,853
DEFICIENCY OF REVENUES UNDER EXPENDITURES (387,725) (288,872) 98,853
OTHER FINANCING SOURCES (USES):
Refunding bonds issued 1,335,000 1,335,000 -
Premium on bonds issued 52,977 52,977 -
Transfers in 370,675 271,826 (98,849)
Refunded bonds redeemed (1,370,927) (1,370,931) (4)
Total other financing sources (uses), net 387,725 288,872 (98,853)
NET CHANGE IN FUND BALANCE - - -
FUND BALANCE - Beginning of year - - -
FUND BALANCE - End of year $ - $ - $ -
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DAVIS COUNTY SUPPLEMENTAL SCHEDULE 12

SALES TAX REVENUE BONDS DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES:
Intergovernmental revenue - Bond interest subsidy $ 378,707 $ 370,707 $ (8,000)
Interest earnings - 2,911 2,911
Total revenues 378,707 373,618 (5,089)
EXPENDITURES:
Conference Center
Principal retirement 375,000 375,000 -
Interest expense and fiscal charges 100,650 95,085 5,565
Total Conference Center 475,650 470,085 5,565
Conference Center Expansion
Principal retirement 225,000 225,000 -
Interest expense and fiscal charges 404,000 402,235 1,765
Total Conference Center Expansion 629,000 627,235 1,765
Conference Center Refunding
Principal retrement 30,000 30,000 -
Interest expense and fiscal charges 192,500 190,326 2,174
Total Conference Refunding 222,500 220,326 2,174
Flood Projects
Principal retrement 1,000,000 1,000,000 -
Interest expense and fiscal charges 204,000 199,000 5,000
Total Flood Projects 1,204,000 1,199,000 5,000
Flood Projects-Build America Bonds
Principal retrement - - -
Interest expense and fiscal charges 1,064,000 1,062,163 1,837
Total Flood Projects-Build America Bonds 1,064,000 1,062,163 1,837
Total expenditures 3,595,150 3,578,809 16,341
DEFICIENCY OF REVENUES UNDER EXPENDITURES (3,216,443) (3,205,191) 11,252
OTHER FINANCING SOURCES - Transfers in 3,612,595 3,196,200 (416,395)
NET CHANGE IN FUND BALANCE 396,152 (8,991) (405,143)
FUND BALANCE - Beginning of year 1,125,321 1,125,321 -
FUND BALANCE - End of year $ 1521473 $ 1116330 $ (405,143)
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DAVIS COUNTY SUPPLEMENTAL SCHEDULE 13

CAPITAL PROJECTS FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Final Variance With
Budget Actual Final Budget
REVENUES:
Intergovernmental and grant revenue $ 749,000 $ 188853 $ (560,147)
Interest earnings 30,000 35,255 5,255
Total revenues 779,000 224,108 (554,892)
EXPENDITURES - Capital outlay 1,169,000 208,009 960,991
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (390,000) 16,099 406,099
OTHER FINANCING SOURCES (USES):
Transfers in 1,000,000 1,000,000 -
Transfers out (5,050,000) (5,050,000) -
Total other financing sources (4,050,000) (4,050,000) -
NET CHANGE IN FUND BALANCE (4,440,000) (4,033,901) 406,099
FUND BALANCE - Beginning of year 6,233,035 6,233,035 -
FUND BALANCE - End of year $ 1793035 $ 2199134 $ 406,099
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DAVIS COUNTY

SPECIAL CAPITAL PROJECTS FUND

SUPPLEMENTAL SCHEDULE 14

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

REVENUES - Interest
EXPENDITURES:
Capital outlay
Health Building
Senior Center Building
Total expenditures

DEFICIENCY OF REVENUES UNDER EXPENDITURES
OTHER FINANCING SOURCES - Transfers in
NET CHANGE IN FUND BALANCE

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

-99-

Final Variance With
Budget Actual Final Budget
$ 10,000 $ 1432 $ (8,568)
5,897,921 5,526,651 371,270
2,456,543 1,782,136 674,407
8,354,464 7,308,787 1,045,677
(8,344,464) (7,307,355) 1,037,109
6,050,000 6,050,000 -
(2,294,464) (1,257,355) 1,037,109
2,317,225 2,317,225 -
$ 22,761 $ 1059870 $ 1,037,109
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Internal Service Funds

Insurance Fund
This fund accounts for monieeaeived and expended by the County to provide for insurance for all County related

functions.

Telephone Fund
This fund accounts for the services provided by the cowrdg telephone system.

Building and Grounds Fund
This fund accounts for managementofintyowned facilities under central management.
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DAVIS COUNTY

COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS
DECEMBER 31, 2010

SUPPLEMENTAL SCHEDULE 15

ASSETS

CURRENT:
Cash and cash equivalents
Accounts receivables
Other
Total current assets

NONCURRENT:
Capital assets
Furniture, fixtures, and equipment
Less accumulated depreciation
Total noncurrent assets

TOTAL ASSETS
LIABILITIES

CURRENT:
Accounts payable
Accrued liabilties
Obligations for compensated absences
Total current liabilties

LONG-TERM:
Net OPEB obligation
Obligations for compensated absences
Total long-term liabilties
TOTAL LIABILITIES
NET ASSETS

Invested in capital assets
Unrestricted

TOTAL NET ASSETS

Total

Intermnal

Building Service

Insurance Telephone and Grounds Funds
$ 1,847,461 $ 708916 $ 1,883,766 $ 4,440,143
- 6,205 10,554 16,759
103,089 - - 103,089
1,950,550 715,121 1,894,320 4,559,991
574,028 307,415 262,065 1,143,508
(246,012) (248,760) (180,646) (675,418
328,016 58,655 81,419 468,090
2,278,566 773,776 1,975,739 5,028,081
103,871 5,315 104,163 213,349
2,700 1,500 31,900 36,100
- - 4,548 4,548
106,571 6,815 140,611 253,997
9,998 7,142 137,495 154,635
- - 40,935 40,935
9,998 7,142 178,430 195,570
116,569 13,957 319,041 449,567
328,016 58,655 81,419 468,090
1,833,981 701,164 1,575,279 4,110,424
$ 2,161,997 $ 759,819 $ 1,656,698 $ 4,578,514
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DAVIS COUNTY

SUPPLEMENTAL SCHEDULE 16

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

INTERNAL SERVICE FUNDS

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

OPERATING REVENUES:
Charges to other funds
Other revenues

Total operating revenues

OPERATING EXPENSES:
Salaries, wages, and benefits
Insurance premiums
Line charges
Other operating expenses
Depreciation

Total operating expenses

OPERATING INCOME (LOSS)

NONOPERATING REVENUES
Interest income

CHANGE IN NET ASSETS
NET ASSETS - Beginning of year

NET ASSETS - End of year

Building

Insurance Telephone and Grounds Total
$ 968877 $ 294697 $ 3,173,789 $ 4,437,363
140 88,972 23,318 112,430
969,017 383,669 3,197,107 4,549,793
145,202 65,026 1,434,674 1,644,902
672,822 - - 672,822
- 91,182 - 91,182
10,625 89,412 1,528,680 1,628,717
82,004 24,009 52,433 158,446
910,653 269,629 3,015,787 4,196,069
58,364 114,040 181,320 353,724
8,904 4,069 10,552 23,525
67,268 118,109 191,872 377,249
2,094,729 641,710 1,464,826 4,201,265
$2,161,997 $ 759,819 $ 1,656,698 $ 4,578,514
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DAVIS COUNTY

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

SUPPLEMENTAL SCHEDULE 17

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and users
Receipts from interfund services provided
Payments to suppliers
Payments to employees
Net cash provided by (used in) operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS:
Beginning of year

End of year

RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES:

Operating income (loss)
Adjustments to reconcile operating income to net cash
provided by (used in) operating activities:
Depreciation expense
Change in assets and liabilities:
Accounts receivables
Other assets
Accounts payable
Accrued liabilties
Obligation for OPEB
Obiligation for compensated absences
Net cash provided by (used in) operating activities

Building

Insurance Telephone and Grounds Total
$ 140 92,243 $ 31,736 $ 124,119
968,877 294,697 3,173,789 4,437,363
(39,728) (183,040) (1,542,025) (1,764,793
(141,840) (74,039) (1,380,939) (1,596,818
787,449 129,861 282,561 1,199,871
- (57,744) (13,677) (71,421)
8,904 4,069 10,552 23,525
796,353 76,186 279,436 1,151,975
1,051,108 632,730 1,604,330 3,288,168
$ 1,847,461 708,916 $ 1,883,766 $ 4,440,143
$ 58,364 114,040 $ 181,320 $ 353,724
82,004 24,009 52,433 158,446
- 3,271 8,418 11,689
569,733 - 150 569,883
73,986 (2,446) (13,495) 58,045
300 (11,200) 6,600 (4,300)
3,062 2,187 44,183 49,432
- - 2,952 2,952
$ 787,449 129,861 $ 282561 $ 1,199,871
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Agency Funds

County Agency Fund

This fund accounts for monies received by the County; on behalf of third parties pending litifpatimoyntywide

tax collections pending final diditution, and deposits held in trusts for outside parties related to construction and
development costs.

Treasurer Tax Collection Fund
This fund accounts for the receipts and disbursements of property tax revenues for the various taxing entities of Davis
County including cities, towns, special districts, and the Davis School District.

Employee Benefits Funds
These funds account for monies collected from County an@oemty employees in accordance with Internal
Revenue Code sections. It containsthe Betirs Heal t h Benefit Clearing and the
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DAVIS COUNTY SUPPLEMENTAL SCHEDULE 18

COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

AGENCY FUNDS
DECEMBER 31, 2010

Treasurer's
Tax Employee
County Collection Benefits
Agency Fund Agency Fund Agency Fund Total
ASSETS

Cash and cash equivalents $ 32,875 $ 60272435 % 286,906 $ 60,592,216
Accounts receivable 6,126 368,976 - 375,102
TOTALASSETS $ 39,001 $ 60,641,411 $ 286,906 $ 60,967,318

LIABILITIES

Due to individuals, organizations, and

other governments $ 39,001 $ 60,641,411 $ 286,906 $ 60,967,318
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DAVIS COUNTY SUPPLEMENTAL SCHEDULE 19

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2010

Balance at Balance at
January 1, December 31
2010 Additions Deletions 2010
COUNTY AGENCY FUND
ASSETS
Cash and cash equivalents $ 207628 $ 12,010,061 $ 12,184814 % 32,875
Accounts receivable 273,232 6,566,906 6,834,012 6,126
TOTAL ASSETS $ 480860 $ 18576967 $ 19018826 % 39,001
LIABILITIES
Due to individuals, organizations, and
other governments $ 480860 $ 18576967 $ 19,018826 % 39,001

TREASURER'S TAX COLLECTION AGENCY FUND

ASSETS
Cash and cash equivalents $ 70,160,993  $192,787580 $202,676,138 $ 60,272,435
Accounts receivable 374,943 368,976 374,943 368,976
TOTAL ASSETS $ 70535936  $193,156,556  $203,051,081 $ 60,641,411
LIABILITIES

Due to individuals, organizations, and
other governments $ 70535936 $193,156556 $203,051,081 $ 60,641,411

EMPLOYEE BENEFITS AGENCY FUND
ASSETS

Cash and cash equivalents $ 263563 $ 58772952 $ 58,749609 